Founded 


Member 


Otto Guenther, é 
in 1902 The Financial World was established to diffuse the truth about investments, has constantly maintained this atti of Circulations 
tude, and will continue to do so, confident im its belief that as long as ss cimgs to this ideal sf cam count upon the 
support of the investing public. 
VOLUME 64 NEW YORK, AUGUST 28, 1935 NUMBER 9 


In This Issue 


Can the Gold Bloc Hold Together? - - - - + = = 197 
FHA Loans Spur Home Equipment Sales - - - - - 198 
Credit Inflation and Bank Stocks - - - - - - - - 198 
Four Common Stocks With an Earnings Future - - - 199 
A Speculative Rail Bond Group - - - - - - + = 200 
Building Upturn Gives Little Aid to Cement - - - - 200 
Holding Company Simplification Ahead - - - - - 201 
Aviation Shares Attractive Now? - - - - - = = 201 
Parched Potatoes and the Presidential Election - - - 202 
An “Out of Line” Bond - - - - = = = - = = = 202 
A High Yield Gilt-Edged Stock - - - - - - - - 203 
Mortgage Ills To Be Aired - - - - - = - = = = 203 
435-Point Loss Between Sales - - - - - - - = = 203 
A Thousand Pieces of AAA Red Tape - - - - - - 203 
$3.70 in Accumulations Plus Good Prospects - - - - 207 
Donning Their Armor - - - - - - = - - - - 207 
Treasury “Coins Money” - - - - - - += = = = 208 
The “Diesel” of Diesel Power - - - = = - - = = 208 
A Vacation Index - - - - - - - = = = = = = 215 
Regular Weekly Departments 
Dividends Declared - - + + + 194 Board Room Brevities - - - + 209 
‘The Market Situation - - - - 195 Among the Bulls and Bears - - 210 
Stockometer - - - - - + = 195 Dividend Meetings This Week - 211 
The Trend of Things - - - - 196 Weekly Record of Earnings - - 212 
News Behind the Ticker - - - 196 The Commodity Situation - - - 218 
F.W.’s Stock Factographs - - 204 The Bond Market - - - - - 214 
L. G’s Page - - - - - - = 206 Business and Financial Summary 216 


PUBLISHED WEEKLY BY 


THE GUENTHER PUBLISHING CORPORATION 
21 West Street, New York City 
President and Publisher: Louis Guenther 


Vice-Presidents: 
Henry L. Vonderlieth; H. D. Guenther; Richard J. Anderson; James C. De Long 
Secretary: Arthur E. Voss 


THE EDITORIAL STAFF 
Managing Editor: Richard J. Anderson 
Associate Editor: A. Weston Smith, Jr. Research Editor: Ralph E. Bach 


_. George H. Dimon; C .C. Bailey; Andrew A. Bock, Ph.D.; 
W. Sheridan Kane; J. H. Snyder; M. J. Zock; George E. Andresen; J. A. Livingston 


Business Manager: Henry L. Vonderlieth 
Annual Subscription Rates: 


United States, Mexico and Cuba, $10 a year; 
Canadian, $12 a year; Foreign, $12 a year. 


Editorial and Business Offices: 
21 West Street, New York, U. S. A. 
Cable Address: Finglobe, New York 


THE ADVERTISING DEPARTMENT 


Advertising Director: James C. De Long 
Western Advertising Representative: F. H. Ertel, 727 Monadnock Bldg., Chicago, Il. 


Copyright, 1935, by The Guenther Publishing Corporation. Reproduction in whole or part prohibited except by 
permission of the publisher. Newsdealers and bulk sales supplied by American News Company. Entered at second 
class matter October 22, 1906, at the United States Post Office at New York, N. Y., U. S§, A., under the act 
dated March 3, 1879. FOR CHANGE IN ADDRESS subscriber should give both the old and new address. This 

notice should reach us about two weeks before the change is to take effect, 


In Coming 
Issues: 


Ten years ago “war babies” were 
making fortunes for their holders. 
In 1915 Bethlehem Steel went from 
46 to 600. Other munitions issues 
soared proportionately. In the event 
of actual hostilities between Italy 
and Ethiopia, and perhaps other na- 
tions, will we see a repetition of the 
individual market movements of a 
decade ago? A discussion is being 
prepared for early appearance. 


Ix THE current issue there appears 
a discussion of the aviation manufac- 
turers. But the “romance” side of 
the business lies in the actual flying 
—the transport field. This method 
of transportation is growing fast, 
and will go much farther in coming 
years. Another mode of transporta- 
tion—railroads—made fortunes for 
the pioneers: Harriman, Gould, Van- 
derbilt and others. Are similar op- 
portunities now open to investors? 
This aspect of aviation will be cov- 
ered next week, 


A SMALL company operating in the 
capital goods industry has recently 
been making consistent earning’s 
progress. Net for its most recent 
quarter was almost equal to that real- 
ized in the previous half year. In- 
dications are that further progress 
should be made in the future. The 
common stock is the sole capital obli- 
gation—there are neither bonds nor 
preferred outstanding. Financial 
position is adequate, working capital, 
according to the latest balance sheet, 
being equal to more than $10 per 
share of stock. An analysis of this 
medium priced issue will appear soon. 
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Dividends Declared 
Regular 
TRADING 
Changing HOG. Pe- Pay- Hldrs. o! 
: Company Rate riod able Record 
e Adams Express pf............$1.25 Q  Sept.30 Sept. 6 
American Stores. ............. 50e Q Oct. 1 Sept. 13 
P ] American Sugar 50c Q Oct. 2 Sept. 5 
$1.75 Q Oct. 2 Sept. 5 
Amer. Tobacco. 25¢ Q  Sept.16 Sept. 2 
Amer. Tel. & Tel............. $2.28 Q Oct. 15 Sept. 16 
Armour of Del. pf... ... $1.75 Q Oct. 1 Sept. 10 
a ii 0 ll r Armour of Ill. $6 pr. pf. . .. $1.50 Q Oct. 1° Sept. 10 
Bangor & Aroostook i. R. pf. $1.75 Q Oct 1 Aug. 31 
50e  .. Sept.15 Aug. 31 
$1.75 Q Oct. 15 Sept. 30 
P Gas Wks 64%; pt. $1.564%Q Sept. Aug. 21 
0 r 0 ] 0 Briggs & Stratton............ Q Sept. 14 Sept. 4 
37) Q Sept. 14 Aug. 31 
Q Oct. 1° Sept. 21 
Central Ill Light 6% pf. . . $1.50 Q Oct. 1 Sept. 14 
$1.75 Q Oct. 1 Sept. 14 
Chesapeake 75e Q Oct. 1 Sept. 6 
& What steps have you taken in the revision of your in- Oe ee on 
vestment holdings to conform to the changes that have Chesebrous 
taken place in the financial and economic prospect? Substantial Docker Die Casting 7% pf. @ Sept 20 
profits and important income improvement will accrue to properly Da Gets 25 10 
diversified investment lists over the next several months, but if Per. O oct Sept 
you are to share in these you must be certain your portfolio is in ae Ge i ae 
Ss 
adjustment before the market fully discounts the new situation. 
arrisburg Gas pf............ ot. sept. 
Security prices have been advancing since March, but the Hollinger Cons. Gold 2.2... Be M Sept. 9 Aug. 23 
: Humble Oil & Refining... ......25e¢ Q Oct. 1 Aug. 31 
upswing has been so general that relative values have Illinois Water Service 6% pf. $1.50 Q Sept. 1 Aug. 30 
: Indianapolis Pr. & Lt. 69, pf $1.50 Q Oct. 1 Sept 5 
been upset, and foresighted investors are availing themselves of Do6}6%pf........0. $1.6219 Q Oct 1 Sept. 5 
industrial Rayon............. 42c Q Oct. 1 Sept. 16 
the present situation to recast their portfolios. The consequent Inter. Harvester...000 20000000. ise Q Oct. 15 Sept. 20 
: : : : 75e Q Sept.14 Aug. 31 
switching from unsatisfactory into more attractive issues explains $1.621g Q Oct. Sept. 4 
Kennecott Copper...........- l5c .. Sept. 30 Sept. 6 
the failure of certain groups and of individual issues to follow Kimberly-Clark 12 
the upward movement through in recent weeks. Ringley hi $150 Q Oct. 1 Sept 16 
$1.25 Q Oct. 1 Sept. 16 
$1.50 Q Oct. Sept. 16 
You, too, should have this revision of your portfolio Q Oot, Sept. 16 
well under way. But if you are an average investor $1.75 Q  Sept.30 Sept. 11 
Lake Shore Mines.............. 50ec Sept.16 Sept. 2 
you find it difficult to decide what to sell—what to hold—what eee... $1.75 Q Oct, 1 Sept. 19 
to buy; for you have neither the facilities nor the time necessary Lighting Set 18 
to segregate and analyze the factors that contribute to security Loose-Wiles Biseuit 7% pf... $1.75 Q Oct. 1 Sept. 18 
movements. In this situation you need the tested guidance of | Q Sept. 25 Aug. 31 
The Financial World Research Bureau, for there are fewer other 175 on 1 Sept. 9 
sources of dependable information and suggestion than in the Minn; Honeywell Rex. pf-A....81.50 Q Get, 1 Sept. 20 
past because of the limitations imposed by the Securities Act. Nat. Sugar Refining ...000.0.2. 50e Q Get. 1 Sept 3 
Q Oct. 1 Sept. 10 
New England T.& T.......... $1.50 Q  Sept.30 Sept. 10 
$1.50 Q Sept. 14 Aug. 31 
Penna. Water & Pwr............ 75e Q Oct. 1° Sept. 16 
Whatever your problem—income, market appreciation, the investment 
of funds, or the recovery of principal—you will find our procedure so Phila. Co $6. pf.....--.s+0+- “$1.50 Q Oct. 1 Sept. 3 
flexible that it can be adapted exactly to your needs. You merely register tbe tek 
with us the complete list of your securities, with their cost, together with 
data regarding your resources, requirements and objectives. "Then you a1 Jeargh Leed..............00808 Sept. 20 Sept. 9 
follow the individually selected recommendations as they come to you Aus. 
irec Q Oct. 10 Sept. 20 
through personal, direct correspondence. 40c Q Sept. 30 Sept. 14 
° Stand. Oil of Ohio 5% pf... .... $1.25 Q Oct. 15 Sept. 30 
Teck-Hughes Gold ............ -10¢ Q Oct. 1 Sept 10 
The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning. supervision and consultation Lid pf Q Sept 14 Aug. 23 
where the liquidating value of the portfolio at the time of enroll- 
ment is less than $50.000. On larger portfolios the fee is one Accumulated 
fifth of 1 per cent of the value. There are no other charges. Armour of Ill,7%pt....... . $1.50 Oct. 1 Sept. 10 
Bronklvn & Gucens Trans Oct. 1° Sept. 14 
Budd Wheel 7% pf. .. $3.50 Sept 30 Sept. 16 
Cons. Film Industries pf. 25¢ Oct. 1 Sept. 10 
he PLEASE explain (without obligation to 
me) how your personal supervisory Extra 
FINANCIAL WORLD > service would assist me to build up my ; ame: Sumatra Tobacco. ..... 50c .. Sept.16 Sept. 2 
capital and increase my income. I enclose Ste Dec 16 Dee, 2 
i i Sept. Sept. 
RESEARCH BUREAU a list of my showing the num. Comm. 40¢ Oct. 1 Sept. 5 
ber of shares and their original cost. DuPont (E.I.).............+.--35¢ .. Sept.14 Aug. 28 
21 West Street New York. NY Aug. 28 Lake Shore Mines. ...........-. 50c .. Sept. 16 Sept. 2 
Increased 
.90e Q  Sept.14 Aug. 23 
Mesta Machine......... 50c .. Oct. 1 Sept. 1; 
Initial 
Comm. Invest. Tr. ev. p! ...$1.064% Q Oct. 1 Sept. 5 
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The Market Situation 


Blue chip stocks not performing as favorably as prince-or-pauper type of issue. 
Largest profit potentialities appear to lie in the latter, with considerable earnings 
progress still ahead in most fields in that category. 


LTHOUGH the general share market, as measured 
by the averages, at mid-week was near its high for 
the year, numerous individual issues were selling mate- 
rially below levels which have previously been attained. 
Particularly in the blue chip issues is this noticeable, 
with the chemicals affording good examples. Last week 
Air Reduction stood more than 8 points below its 1935 
high price, Monsanto about 6 points. duPont attained 
a new high, but this was due largely to the fact of its 
General Motors holdings. Similar positions were oc- 
cupied by American Can, off 8 points from its year’s 
high, and Continental Can, off 7 points. All of those 
companies enjoyed comparatively stable earnings during 
the depression. In the case of numerous companies 
which went deeply into the red during the past few 
years the market picture is decidedly different. U. S. 
Steel on Wednesday made a new high for the year. So 
did Bethlehem. Others were selling close to their peaks, 
such as American Radiator and Johns-Manville. 


HIS is a situation that is likely to continue for some 

time in the future. The blue chips will doubtless 
continue to make earnings progress, but their gains 
promise to be but moderate in comparison with the im- 
provement shown by companies of the prince-or-pauper 
type. Any number of issues of the former category al- 
ready are enjoying earnings approaching the levels of 
1928 and 1929, with those results fully reflected in cur- 


rent market prices. Stocks of the other type are, gen- 
erally speaking, priced at levels which go far toward dis- 
counting current and immediately prospective earnings. 
But they obviously still have far to go before they fully 
reflect the earnings which should be realized in a period 
of really good business. Thus it should be clearly ap- 
parent that, as has previously been pointed out here a 
number of times, the greatest profit potentialities for the 
patient investor lie in such fields as the steel issues, the 
construction shares, the machinery and electrical equip- 
ments and others which have only recently begun to ex- 
perience profits instead of losses. 


OLITICS or no politics, business is improving, cor- 

porate earnings are expanding and dividends are 
being inaugurated or increased. The share market finds 
a diet of this sort extremely nutritious, despite the fact 
that occasional periods of indigestion are bound to ap- 
pear. Intensification of the strain in Italo-Ethiopian 
relations is one of the important things which could 
bring about further irregularity. Outbreak of actual 
hostilities and their spread to other nations might bring 
on a period of uncertainty, but it seems too early at 
this time to do more than keep a watchful eye on the 
‘situation. In the meantime, there seems no reason for 


changing a policy of retention of attractively situated 
issues, taking advantage of technical recessions for addi- 
tional acquisitions, 
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No important change has occurred in the 
= very encouraging business situation. Not 
only is general activity persisting in its tendency to 
expand further, but gains against comparable periods 
of last year are widening. In 1934 trade and industry 
attained its peak for the year toward the end of the 
first half, definitely declining thereafter until the begin- 
ning of December. All present indications are that the 
decline in the second six months will not be repeated, 
but that the usual fall peak will in 1935 be exceeded. 

The barometric steel industry, it is important to note, 
is currently operating at a rate more than twice that 
of this time a year ago. So far in August, the steel 
mills have averaged about 47 per cent of capacity, while 
last year the August average was 23 per cent. Steel 
turned out by a mill is, of course, raw material for 
other industries. A high rate of steel mill activity 
means that other fields of business already have orders 
—or clearly defined prospects of orders—for goods for 
delivery in future weeks or months. It is this which 
gives steel its barometric importance, and the perform- 
ance of this industry is one of the important factors 
which forecasts further additional gains by other lines 
of business later on. 


Little near term importance at- 
§=—taches to the direct effect on cor- 
porate earnings of the recently enacted Social Security 
legislation. Taxes for unemployment insurance start 
next January 1, amounting to 1 per cent on payrolls, 
increasing to 2 per cent in 1937 and 3 per cent in 1938 
and thereafter. Indicated improvement in general 
business during those years should permit companies 
easily to absorb the increased costs. Based on General 
Motors’ 1934 payroll, the 1 per cent tax would figure 
out at about 6 cents per share of common stock— 
against earnings of $1.99 per share for that year. 
For General Electric, the cost would be about 2.6 cents 
per share—based on 1934 payroll total—as against 
earnings for the year of 59 cents per share. 


Social Insurance: 


Corporate Earnings: Second quarter industrial earn- 
for the large important 
companies, apparently gained around 10 per cent in 
the aggregate over the same three months of 1934. 
Examination of the results of individual groups dis- 
closes a wide range of percentage changes, with some 
of the best gains registered by industries which still 
have far to go before attaining normal profits. Earn- 
ings of the 10 iargest electrical equipments, for in- 
stance, were up about 45 per cent. A dozen building 


News Behind 


PECULATIVE sentiment is not agreed on the near- 
term outlook for share prices. There has been 
quite an increase in the short interest in the past week 
or so, and traders with substantial profits are either 
hedging positions through short sales or are operating 
with stops. The most prominent operator continues 
to favor the long side, buying the coppers, farm equip- 
ments and a’ few specialties, but it is said that his 
position is considerably smaller than a few weeks ago. 
Not a few professionals are “feeling for the top” as 
was revealed when, with the ticker falling behind on 
Monday, floor traders were heavy sellers in those issues 
which_ have had belated rises. There is a possibility 
of an over-crowded short interest in Westinghouse, 


The Things 


supply companies were up 65 per cent. The non-ferrous 
metal group was up 37 per cent, and 20 oils up 60 per 
cent. Only small gains were shown by numerous groups 
which, throughout the depression, enjoyed compara- 
tively stable earnings. Food product. and medicine 
companies earnings were actually off 20 per cent. 
Chemicals were almost unchanged. Beverages (the 
bloom is off Repeal) were off 8 per cent. Prospects 
for best future gains continue to lie in those fields 
which are just beginning to emerge from red ink. 


Commodity prices have been advancing 
steadily since the middle of the year, and 
representative price indexes now stand at or near new 
highs since 1930. As has been the case in all similar 
movements during the past several years, leadership 
has been provided by the farm and food products 
groups. Building materials, chemicals, metals, fuels 
and miscellaneous items are up but slightly from the 
low point reached in the May-June decline, but (Annalist 
figures) wholesale food prices in the meantime have 
risen from 127 to 1387. Accompanying some improve- 
ment in the textile situation, textile product prices 
have risen several points. 


Prices: 


The month of August is expected to 
the seasonal low point of auto- 
mobile production. The Ford plants have now reopened, 
bringing the industry’s total output for the second week 
of August up to 56,000 units as against 48,000 in the 
preceding week. According to reports covering the 
latest week, all General Motors plants were shut down 
except Chevrolet (whose production was earlier inter- 
rupted by strikes), Chrysler plants turned out but 5,000 
units, and seven other companies had suspended output. 
Large scale production of new models, however, is not 
expected before the middle of September. 


Automobiles: 


For the past five weeks electric power produc- 
tion has run between 8 and 10 per cent above 
levels of corresponding weeks of last year. Electric 
output in 1935 has run consistently ahead of the figures 
for the boom year of 1929, although this industry did 
not attain its high record until 1930. But so far as 
new records go, output for the past eleven weeks has 
exceeded even 1930 figures for comparable weeks. Of 
ccurse, neither revenues nor profits are running at 
equivalent levels. Many rate cuts have been effected 
during the past several years. But, all in all, both 
gross and net are rising, and the trend promises to 
continue upward. 


the Ticker 


Chrysler and Union Pacific, which three issues seem 
to harbor the largest relative number of bears. 


Power: 


OME of the large metropolitan banks are feeling 
rather well pleased with recent developments in the 
market and particularly with the way some of the 
stocks in which they have become unwilling holders are 
recovering in price. It is said that the banks were 
rather apprehensive about getting out from under 
some of their holdings, partly because of the absorp- 
tive character of the market and partly since outside 
liquidation under the present régime is a feat of no 
small proportions. The new method of operation is 
(Please turn to page 215) 
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Can the Gold Bloc Hold Together? 


The third of a series of observations made by Mr. 
Guenther while abroad. The next will discuss the 
extent of the recovery in Great Britain—THE EDITORS. 


By Louis GUENTHER 
Publisher, THE FINANCIAL WORLD 


OW long can France, Holland, 

and Switzerland maintain them- 
selves on a gold basis? This is a 
question that is engaging the close 
attention of all financial circles at 
the present moment. That these so 
called gold bloc countries eventually 
will have to join the untethered na- 
tions is generally conceded; only the 
element of time provides the debat- 
able ground. 

It is not so much a spirit of stub- 
bornness that is responsible for their 
adherence to the gold standard. I 
could discern from their attitude a 
special reason in each case. 

In France the people already ex- 
perienced the devastating effects of 
currency deflation when the country 
had to reduce the gold value of its 
monetary unit to one-fifth of its 
former parity. The French people, 
who are proverbially thrifty, can only 
visualize in any further devaluation 
of their franc from its already re- 
duced value, a further lopping off of 
their wealth and therefore they are 
resisting such a step as long as they 
possibly can. It is only the working 
class and the industrial element of 
the population which, feeling the 
pinch of depressed business and lack 
of work, clamor for devaluation as a 
trade stimulant. 


Dutch and Swiss Attitudes 


With the Dutchmen a different at- 
titude prevails, an attitude that is 
largely shared by the Swiss people. 
By nature both of these people are 
ultra conservative. They have ac- 
quired their wealth, in the first case, 
through the investments in their 
colonies, and in the second case, in 
the exportation of capital to other 
countries into their productive enter- 
prises. To both of these countries 
devaluation of their currencies would 
imply a readjustment of their wealth 
to which they are reluctant to submit 
unless it is actually forced upon 
them, 

How deep rooted is this stolid con- 
servatism was indicated in Switzer- 
land, where a plebiscite resulted in 
renewed allegiance to gold although 
she now exercises control of the yel- 
low metal by regulating its shipment 
out of the country. 

Recently an attempt was made to 
dislodge Holland from gold but it 
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met with stern resistance. Yet Hol- 
land, of the three countries, shows 
the most signs of wavering. Belgium, 
a neighbor who devalued her belga 
by twenty per cent, already shows 
some decided signs of trade revival, 
the effect of which is not lost upon 
a considerable element of Holland’s 
population, especially her industrial- 
ists and small tradespeople. 

Holland has felt the sacrifice that 
her adherence to gold has imposed 
upon her. In the last few months 
she has lost a considerable part of 
her gold reserves. But she has re- 
acted less from that pressure than 
from the loss of trade resulting from 
the disadvantage of her currency 
compared to the pound, and other 
currencies tied to it. Living ex- 
penses in Holland are so high, in con- 
trast to those of her neighbors, that 
her people are feeling the pinch. To 
sit down to a meal in any first class 
restaurant in Holland costs more 
than it does in New York. This has 
resulted in reducing tourist travel 
to a negligible amount, although 
ordinarily this constitutes a sub- 
stantial source of revenue. 

It is hardly likely that the gold 
bloc countries can stand out against 


such heavy disadvantages, and I do 
not think they will continue to resist 
when they finally realize that their 
sacrifice is in vain. It would be in- 
compatible with human nature. That 
they have withstood the pressure so 
long is largely due to a latent hope 
they have nursed along—and for 
which they have secretly worked 
through their diplomatic sources— 
that the world is ready for interna- 
tional stabilization. 


Devaluation—A Beginning? 


A well known financial authority 
of Holland said to me: “We would 
not hesitate to adjust our currency 
to other currencies, but if we at- 
tempted to do it now, we would not 
know when or where devaluation 
would end.” 

But that apprehension would 
quickly go by the board if it was felt 
that further resistance was useless. 

And for that reason the conviction 
is growing that the gold bloc coun- 
tries will join the nations which have 
already devalued their currencies un- 
less some evidence is shown that the 
world is getting ready for interna- 
tional currency stability, in which 
case all these three countries are pre- 
pared to join hands, 

Any such development is not an 
immediate prospect. 

What will happen when this break 
does occur is a grave and great prob- 
lem. Either a currency war will be 
seen or the settled conviction that 
stabilization has become a _ vital 
necessity. 


THE BANK OF FRANCE—Cenerally regarded 
as the stronghold of the gold Bloc countries 
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FHA Loans Spur 


Home Equipment Sales 


The Federal Housing Act is just one year old, but the 

record which it has established in promoting home 

modernization and the purchase of equipment suggests 

that the bulk of the benefits to manufacturers is yet 
to come. 


LMOST 300,000 householders 

have already taken advantage 
of the newly erected credit facilities, 
supervised by the Federal Housing 
Administration, to borrow about 
$115 millions since this division of 
the New Deal’s program became 
effective a year ago. And while 
this may seem to be a sizeable sum, 
it marks only the beginning as an 
additional $380 millions of loans have 
been pledged which are expected to 
develop into actual orders for repairs 
and equipment during the next 
several months. Added to this is 
the possibility of further demands 
for loans during the next three 
months from homeowners who find 
it necessary to renew or replace their 
heating plants in preparation for 
winter. It is in this final group that 
the demand for new equipment and 
supplies should be greatest during 


the near future and the manufac-. 


turers of heating and plumbing sys- 
tems, oil burners and allied ap- 
paratus will be the beneficiaries of a 
large amount of business which 
might otherwise never have de- 
veloped. 


Credit for Householders 


Under Title I of the Federal 
Housing Act, a plan of credit in- 
surance was devised through which 
property owners with adequate in- 
come are enabled to borrow at 
moderate interest from banks and 
other lending agencies the sums 
necessary to finance repairs and the 
purchase of equipment to make im- 
provements, the loans to be repaid 
in small monthly installments. It was 
this provision that established the 
credit of thousands of householders 
who were without cash or ordinary 
bank credit but who were on salary 
and could show the ability to repay 
a loan. The crying need for this 
type of credit insurance under Gov- 
ernment auspices was proved in the 
first month in which the Act was 
effective, for the stimulation of such 
loans was immediately refiected in 
from 40 per cent to 50 per cent gains 
in sales of a large number of cor- 
porations dealing in home equipment 
and repair materials. And the con- 
tinued gains in orders, mostly trace- 
able to the FHA, since then have 
had the effect of revitalizing an in- 
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dustry which was among the most 
seviously afflicted during the de- 
pression. 

The potentialities of the field en- 
compassed by the Federal Housing 
Act can be better appreciated by the 
estimate that of the 29 million homes 
in the country, some 16 million are 
seriously in need of repairs, rang- 
ing from complete redecoration to 
the replacement of entire heating 
and plumbing systems. Up to the 
present, less than 2 per cent of these 
homes have made arrangements for 
loans to pay for improvements, leav- 
ing a tremendous field for expansion 
which is bound to be opened grad- 
ually as the recovery movement gets 
under way. In other words the home 
field alone has been barely scratched. 
In addition the FHA has extended 


its facilities to small business men, . 


retail stores, gasoline service sta- 
tions and a host of similar enter- 
prises which will help to swell the 


demand for modernization equip- 
ment. 

It may be said that the fund which 
is being expended as a result of 
FHA loans will find its way into the 
pockets of local plumbers, elec- 
tricians, painters and other artisans 
who do the actual work on the job, 
and this is one of the main purposes 
of the Act. But beyond this the 
large manufacturing industries are 
important beneficiaries in supplying 
the tools, working materials and 
equipment, which are paid for with 
thc job. The lumber, roofing, paint, 
plate glass and other similar “re- 
pair” industries are obtaining their 
share of modernization expenditures, 
but more important are the manu- 
facturers of heating and plumbing 
equipment, oil burners and the elec- 
trical apparatus which is co-incident 
to operation of the home. 


The Leading Beneficiaries 


Among the important beneficiaries 
in the latter division are General 
Electric (selling at 31) and West- 
inghouse Electric & Manufacturing 
(64), which will likely reap the 
largest benefits of home moderniza- 
tion from the standpoint of oil 
burner, air conditioning and elec- 
trification. In the plumbing and 
heating field American Radiator & 
Standard Sanitary (18) is the out- 
standing unit and worthy of con- 
sideration for longer term inclusion 
in any well diversified portfolio. 


Credit Inflation and Bank Stocks 


The elements of a substantial inflation of credit are 
present in the surplus of idle funds held by the banks. 
How will bank stocks fare should a credit boom develop? 


UE to the easy money policy of 

the Administration, idle funds 
of Reserve banks now are at record 
totals, aggregating more than $2.5 
billions. It is expected that still 
higher figures will be seen as the 
Treasury continues its policy of de- 


The Banks Are Reopening Their Vaults 


positing gold certificates and retiring 
National Bank notes. While as yet 
industry has made little use of the 
ample credit which has been made 
available, the possibilities of exces- 
sive demands for accommodation 
which the unprecedented volume of 
surplus reserves implies is a problem 
of more than transitory importance 
to the banks, 


The Effect of Inflation 


The effect of inflation on bank 
stocks depends, in the final analysis, 
upon the extent and type of such a 
development. A_ credit inflation 
caused by a sound increase in de- 
mand by business and industry con- 
comitant with a genuine revival in 
trade would have a highly important 
effect on bank earnings. While it is 
not likely that interest rates will 
rise greatly in the near future, the 
fact that the banks have the free 
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use of demand deposits means that 
even a moderate increase in loans 
would be translated into higher in- 
come. In almost all stages of credit 
inflation, earnings would be stimu- 
lated. The danger is that the 
boom might get out of hand, result- 
ing in an inevitable collapse and de- 
flation. Such a possibility has not 
entirely been removed by the changes 
effected in the Banking Act of 1935. 
In some ways, by transferring the 
major risks: to the Federal Govern- 
ment due to the easing of the re- 
quirements for loans and rediscounts, 
the danger has been increased. 
Proper brakes have been provided 
by the new Banking Act, but the un- 
certainty is whether they would be 
used in time. 

There are already indications that 
the banks are pursuing a more 
liberal lending policy. Some insti- 
tutions are entering other fields not 
formerly associated with commercial 
banking functions. Automobile in- 
stallment financing and the making 
of personal loans are among the 
comparatively new activities. It is 
believed, further, that real estate is 
being viewed by the banks with a 
less jaundiced eye, chiefly because 
the restrictions on loans for this type 
of security have been eased under 
the new regulations. Demand for 
credit by industry has not improved 
to any appreciable extent, except in 
isolated cases. However, the credit 
worthiness of a number of com- 
panies is slowly improving because 
of trade recovery and some increase 
in demand for loans is confidently 
awaited from the durable goods in- 
dustry which now appears to be 
facing somewhat better days and a 
slow but steady recovery. 


Bank Stocks a Buy? 


Bank stocks have shown consider- 
able appreciation since last sug- 
gested for purchase (FW, July 17) 
and at current levels seem to be 
discounting the improved outlook to 
some extent. However, on an earn- 
ings basis, if no further extensive 
write-offs are necessary, the shares 
are not exorbitantly priced and a 
highly satisfactory income still is 
available from the shares of the 
better institutions. The attraction 
is rather of a longer term nature, as 
earnings recovery probably will be 
at a slow pace. But for the patient 
investor such issues as Bankers (72), 
Corn Exchange (60), Chase (36), 
City (33), Chemical (50), Manufac- 
turers Trust (33) and Guaranty 
(310) have definite attraction. In 
a higher priced class for some port- 
folios, First National (1800) and 
United States Trust (1950) are like- 
wise regarded as suitable for pur- 
chase, although market fluctuations 
in those issues are often wide and 
holders must be prepared for occa- 
sional price swings. 
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Four Common Stocks 
with an Earnings Future 


Feast-and-famine issues, if past is any clue, recover spec- 
tacularly following a period of depression. Risks are 
large, but so are profit possibilities. 


OR the person with a weak heart, 

feast and famine stocks are most 
emphatically the wrong prescription. 
Owning them is like putting your 
capital on a scenic railway. The 
“ups” may be very gratifying, but 
the “downs” cause undue precipita- 
tion of adrenalin. 

Yet, the feast-and-famine issues 
have their function. They cannot 
compare with such year-in-and-year- 
out performers as American Can, 
Allied Chemical, International Busi- 
ness Machines—the so-called “blue 
chips.” But during a period of in- 
dustrial revival—whereas the stable 
stocks may make slow, gradual gains 
—the “cyclical” issues shift from the 
“red” to the “black” suddenly, and 
thence go on to register sensational 
earnings improvement, 

This consideration is particularly 
pertinent now, when industry ap- 
pears to have emerged from depres- 
sion to the solid threshold of indus- 
trial revival. If that is so and if the 
past is any clue to the future, then 
certain stocks should be entering 
their cycle of better earnings. 

The feast-famine issues are specu- 
lative—decidedly so. They should be 
selected by persons strong of heart 
and able -to assume the risks in- 
volved. And for investors so con- 
stituted, the following analyses of 
four stocks are given: 


4 AMERICAN ROLLING MILL. Lead- 
ing independent producer of steel 
sheets. Automobile industry absorbs 


The Market Place of Cyclical Stocks 


about 27 per cent of output. Recent 
operations favorable: first half in- 
come equal to $1.40 a share, versus 
$1.15 in corresponding period of 
1934. In April cleared up all arrears 
on preferred stock. Company ap- 
pears definitely to have emerged 
from its “famine” period. Peak 
earnings on outstanding common 
stock were realized in 1929: $4.24 
per share. Price of common, around 
24. (Factograph No. 183.) 


4 BULLARD. A dominant producer 
of high-speed automatic machinery, 
used mainly in the fabrication of 
parts for automobiles, railroad equip- 
ment, aircraft, radios, washing ma- 
chines etc.; as such, company is a 
so-called capital goods producer. 
Bullard got into the black in 1934 
with 40 cents a share earned on com- 
mon, as against $1.55 deficit in 1933. 
Capitalization simple: 276,000 shares 


are sole call on earnings. Best re- 
sult, 1928: $5.12 a share. Price of 
common, around 17. (Factograph 
No. 386.) 


4 DRESSER (S.R.) MANUFACTURING. 
Makes couplings, sleeves and other 
accessories for pipe lines. Public 
utilities and distributors of natural 
gas are principal customers. Re- 
cently entered field of house heating 
and air-conditioning. The class A 
stock has preference as to $3 non- 
cumulative dividends and _ parti- 
cipates with the B stock in further 
distributions up to $1 a share. Com- 
pany has been slow in rounding the 
turn into recovery. Six months loss 
was 12 cents a share on class A, ver- 
sus net income of 35 cents in first 
half of 1934. When heavy buying 
by utilities develops, however, the 
picture could change dramatically. 
Record earnings: $9.24 a share on 
class A in 1929. Recent price for A 
stock, 23. (Factograph No. 372.) 


4 FOSTER-WHEELER. Operations fall 
into two general divisions: steam 
plant equipment and oil refinery 
equipment, Bookings lagged in early 
part of year, but unfilled orders on 
June 30 were 6 per cent ahead of 
June 30, 1934. Deficits have been 
recorded in last three years. First 
half report showed sharp reduction 
in deficit from year ago. Common 
stock, around 15, is essentially a 
commitment to further business ex- 
pansion. Peak earnings, 1930; $6.34 
ashare. (Factograph No. 118.) 
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A Speculative Rail Bond Group 


Satisfactory coverage of aggregate interest charges of 
the eastern roads requires considerable increase in 


traffic. 


The outlook in that direction is now favorable 


and selected bonds of these carriers appear attractive. 


HE eastern railroads of the 

country normally enjoy their 
largest traffic volume of the year in 
the autumn. This characteristic has 
been notably lacking in recent years, 
but now seems to be in prospect 
again for the coming months. Perti- 
nent factors in this connection were 
discussed in a preceding article, in 
the August 21 issue of THE FINAN- 
CIAL WORLD, which commented upon 
the status of some of the common 
stock equities of this group. 

On the assumption that we are 
witnessing the early stages of a 
major business recovery which will 
bring railroad traffic back to levels 
of 1931 within a year or two, the 
stocks of these carriers offer pos- 
sibilities for substantial appreciation 
because of their favorable leverage 
factor. Except for issues like Penn- 
sylvania, however, dividend prospects 
are rather remote; and even with 
adequate earnings, payments might 
be deferred in favor of building up 
impaired financial positions. Thus, 
where income is an important con- 
sideration, as it is in most cases, the 
investor can well turn to selected 
bonds of the eastern roads. 


Combination Commitments 


To secure in this group the com- 
bination of attractive yield and en- 
hancement possibilities it is neces- 
sary to choose from among the 
semi-speculative issues, where inter- 
est requirements are not being fully 
covered at present. The medium in- 
vestment grade issues naturally af- 
ford less in yield and profit poten- 
tialities in proportion to their higher 
investment ranking. 

Only a few eastern roads are suf- 
ficiently strong in balance sheet po- 
sition and earnings status to warrant 
their bends selling on a strictly 


investment basis. Thus the bonds 
of the Reading, Pennsylvania, and 
Wheeling & Lake Erie, like other 
gilt edged issues, sell on an unattrac- 
tive yield basis, except for the Penn- 
sylvania debenture 43s. Bonds of 
the Baltimore & Ohio, New York 
Central and others, which were for- 


merly considered high grade invest- 
ments despite their junior mortgage 
position, have lost caste during the 
past three years and must now be 
recognized as encompassing definite 
speculative elements. 

To reinstate such issues to strictly 
investment grade there will have to 
be a considerable improvement in 
traffic, perhaps to levels of 1931 when 
carloadings averaged around 700,000 
per week. This would mean an in- 
crease of about 16 per cent over 
current levels, an amount which 
could be easily realized over a period 
of a year or two under the stimulus 
of a real business recovery. 


Status of Selections 


The status of the issues in the 
tabulation herewith is clearly indi- 
cated by the figures presented and 
the headings. A strict interpreta- 
tion would not allow classifying the 
Pere Marquette among the eastern 
roads, but its traffic is primarily in- 
dustrial. 


Building Upturn Gives 
Little Aid to Cement 


An anticipated decline of 10 per cent in shipments for 

1935 reduces profit possibilities for the cement industry. 

Adverse factors are increased imports and delay in 
execution of Federal work relief program. 


ORTLAND cement production 

during the first half of the cur- 
rent year was 33.6 million barrels 
against 37.1 million barrels for the 
same period in 1934. But shipments 
for the first six months amounted to 
only 31.9 million barrels as com- 
pared with 35.2 million barrels for 
the first half of 1934. As a result, 
cement stocks at the mills as of 
June 30, last, were 23.1 million 
barrels, an increase of 6.9 per cent 
over the same date a year ago and 
a figure which last was surpassed in 
June, 1932. Shipments for the year 
1935 are likely to fall short by 10 


SELECTED EASTERN RAIL BONDS 
Current Net Times Charges 
Yield Yield Covered 
Medium Investment Grade Price 1934 *1935 
Pennsylvania R.R. deb. 4%s, 1970..... 97 4.64% 4.67% 1.23 1.25 
Western Maryland ist & ref. 5%s, 1977.. 104 5.29 5.26 1.31 1.35 
Semi-Speculative 
Baltimore & Ohio ref. & gen. 5s, 2000.... 72 6.94 7.20 0.89 0.95 
Erie ref. & imp. 5s, 1975.........000- 68 7.35 7.54 0.96 0.95 
Morris & Essex cons, 5s, 1955......... 6 5.21 5.33 0.75 0.80 
New York Central ref. & imp. 5s, 2013.. 74 6.75 6.75 0.87 0.95 
Pere Marquette Ist 5s, 1956............ 5.62 5.91 0.83 0.95 


* Partially estimated. 
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per cent of the total shown for 1934. 

Under the recently concluded trade 
treaty with Belgium the import duty 
on cement from that country has 
been lowered from 6 cents to 4} 
cents per hundred pounds. Trans- 
oceanic freight rates are currently 
abnormally low and the Belgian 
product has entered into keen com- 
petition with domestic cement in 
Eastern seaboard cities. This is not 
considered a serious long term threat 
to the domestic price structure, for 
the tariff reduction is too small to 
permit large quantities, to be im- 
ported once shipping rates return to 
normal, and the cost of shipping the 
imported product inland—by rail— 
is prohibitive. This has been shown 
by past experience. 

The many delays in the execution 
of the Federal work relief program 
have seriously curtailed the volume 
of 1935 cement shipments. The en- 
couraging gains in residential build- 
ing activity (estimated at 60 per 
cent for the entire year 1935 over 
1934) have benefited the cement in- 
dustry to only a_ small extent. 
Volume depends primarily upon 
highway and public works construc- 
tion. 

Of the $800 millions assigned for 
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highways and grade crossings under 
the Works Relief Act, half so far 
has been allotted, but little effective 
work has been started and the ad- 
vancing season will necessitate post- 
ponement of many projects to the 
coming year. In addition the speci- 
fication that 25 per cent of the funds 
used for road construction must be 
expended for the building of dirt 
country roads, further restricts de- 
mand from this source for cement. 

Other difficulties have been en- 
countered in the Government speci- 
fying that municipalities and states 
bear 55 per cent of the cost of public 
works. In many instances political 
subdivisions have been unwilling to 
contract additional debts and thus 
numerous projects have been re- 
tarded if not abandoned. 

The general policy of giving’ pref- 
erence to projects involving a 
greater proportionate expenditure 
for wages than for materials like- 
wise does not help the consumption 
of cement. 

Hence the industry is facing a 
declining demand in the immediate 
future and under present conditions 
representation in cement shares 
should be avoided at least for the 
time being. The New York Stock 
Exchange listed issues are Alpha 
Portland Cement (selling at 17), In- 
ternational Cement (380), Lehigh 
Portland Cement (14) and Pennsy]- 
vania-Dixie (4). 


Holding Company 
Simplification Ahead 


CTION of the Pacific Gas & 

Electric Company to dissolve 
nine subsidiary units appears to ke 
a step in the direction of simplified 
structures in the public utility in- 
dustry. Some years ago, Common- 
wealth & Southern Corporation 
consolidated its set-up by such a 
procedure and today is regarded as a 
model holding company from a struc- 
tural standpoint. 

In eliminating smaller companies, 
there is frequently the loss of local 
autonomy. On the other hand, the 
amalgamation of the smaller units 
into the parent company frequently 
forms the basis for the issuance of a 
general mortgage bond and this 
permits overall financing at a lower 
interest rate than would be obtain- 
able by the small, local units. 

It is possible that in the next few 
years other holding companies will 
adopt such measures. It is one way 
of offsetting government agitation 
against the holding company as an 
undesirable creature of the public 
utility industry. In dissolving small 
units, they become part of the 
parent company, and the parent 
company becomes an operating com- 
pany as well as a holding company. 
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Aviation Shares Attractive Now? 
Part I—The Industry Emerges from Swaddling Clothes 


Though not yet an established industry in the American 
economic scheme, still it has been developing fast and 
several stocks of manufacturing companies appear 


worthy of consideration 


VIATION, definitely and pain- 

fully, has passed the stage of 
an infant industry. It is adolescent. 
Young, but not too young; strong, 
but not too strong, it has become an 
integral part of American life. Its 
chief asset is speed. Airplanes get 
mail and passengers places in a 
hurry. And when it comes to send- 
ing precious and perishable freight— 
such as motion picture news reels, 
newspapers and orchids—it is a fast 
plane that is called upon. 


Uncle Sam’s Attitude 


But before a plane can go places, 
it must be built. Building aircraft 
is an art in itself. And a separate 
art, now that the Postal Authorities 
have decided that air manufacturers 
and air lines cannot be one. 
Whether such a decree is Constitu- 
tional is a question; but it is effica- 
cious—because air lines want govern- 
ment contracts to carry mail and 
because manufacturers want con- 
tracts to build Army and Navy 
planes. To defy the Government 
would be cutting off revenues to pro- 
tect a principle. 

Particularly are the manufactur- 
ing companies dependent on the 
Government. The commercial branch 
of air transport does not provide 


for long term holding 


the manufacturers with bread and 
butter business. The Army and the 
Navy last year bought about 90 per 
cent of the planes and engines pro- 
duced. Thus, the manufacturing 
branch of the industry must toddle 
pretty close to Uncle Sam’s goatee 
for nurture. 

And Uncle, in this case, makes 
stern demands. First, the craft must 
meet precise requirements, whether 
it be a bombing, a pursuit, an ob- 
servation, a patrol, or an attack ship. 
Second, the plane must come at a 
price. The Government is not throw- 
ing money away on aircraft, so long 
as companies are bidding against one 
another for the business—business 
which is essential to lower the cost 
of overhead per unit of output. 


A Firm Foundation? 


On such an uncertain foundation 
—the buying whims and needs of 
the Government—rests the aviation 
industry. Yet, with all its uncer- 
tainty, it is a firm foundation. Sim- 
ply because aircraft is an essential 
part of defense; simply because air 
travel is an essential part of modern 
American transportation. 

But it is no business which can 
be counted on for immediate returns. 
True, some companies have paid div- 


Airplane Building Looms as a Coming Majer Industry 
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idends. 
facturing branch is in the develop- 


At best, however, the manu- 


mental stage. And how long will 
be the period of adolescence, before 
aviation attains a mature place in 
the industrial scheme of the nation, 
is anyone’s conjecture. Therefore, 
the aviation manufacturing shares 
must continue to be regarded as a 
speculation on the future. There 
need be no rush to buy them. And 
for commitments in the industry, it 
would seem desirable—except in in- 
stances where persons have a special 
reason and a special purpose—to con- 
fine holdings to the leading enter- 
prises, such as United Aircraft and 
Curtiss-Wright. 

Boeing, in the light of its new 252- 
mile an hour bomber, might be con- 
sidered as a more radical issue. 
Douglas, in view of its fairly con- 
sistent record in recent years, might 
be retained or purchased as part of 
a well diversified group of securities, 
though at current prices the stock 
does not appear to be undervalued. 
Consolidated Aircraft common, as a 
representation among the makers of 
lower priced planes, has fair pros- 
pects due in large part to Govern- 
ment orders on hand. 

But for all issues, let this be said: 
Patience will be necessary. 


a ja A 


The second and concluding article 
of this series which will discuss the 
air transport branch of the industry, 
as well as the individual companies, 
will appear next week, 


Parched Potatoes 
and the 
Presidential Election 


NE of the political props of the 
Roosevelt Administration has 
been the farmer. Aided by Federal 
bounties, in one form or another, 
the agricultural areas have been 
definitely pro-Roosevelt. The in- 
crease in farm purchasing power has 
been attributed to his measures. 
Now, along comes Maine with a 
drought. 
Aroostook County farmers gaze on 
parched acres. For ten days the sun 
has blistered fields, without let-up. 
Loss to the potato crop is estimated 
at $3 millions. And the question 
arises: Will the President rush in 
with relief to pull the New England 
potato growers out of trouble—just 
as he aided the cattle ranchers in 
1933? 

If so, when the Maine Guberna- 
torial election rolls around in 
September, 1936, the result will be 
vitally important. That is, if the 
saying still applies: As Maine goes, 
so goes the Nation. , 
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AWestern Union deb. 5s, 1960— 


An “Out of Line” Bond 


Selling to yield better than 5 per cent, Western Union 
debenture 5s, 1960, appears to be out of line in com- 
parison with the returns available on issues of similar 


grade. 


EW bonds of investment grade 

are available at the present time 
to yield better than 5 per cent. This 
is especially true of the obligations 
of companies which have been able 
consistently to cover fixed charges by 
a wide margin over a long period of 
years. With the bonds selling frac- 
tionally below par, the yield from 
Western Union debenture 5s, 1960, 
appears to be out of line in com- 
parison with returns from similar 
investment media. Although not 
secured by mortgage the bonds are 
backed by a strong financial posi- 
tion and a consistent earnings record 
and may be regarded as attractive 
for inclusion in diversified invest- 
ment portfolios where a better than 
average yield and reasonable safety 
are requisite. 

In only one year of the depression 
has Western Union failed to cover 
fixed charges. That was in 19382, 
when net income declined to the 
lowest level in the company’s history, 
but even in that year fixed charges 
were earned 84 per cent. Earnings 
expanded sharply in 1933 with bal- 
ance available for fixed charges in- 
dicating a coverage of 1.82 times. 
Although gross operating revenues 
in 1934 showed a gain of 6 per cent 
after four years of continuous de- 
cline the obvious. benefits which 
should have been reflected in net 
income were mitigated by a sharp 
increase in operating expenses, 
mostly in wage costs and largely 
the result of the imposition of NRA 
codes. As a consequence coverage 


of fixed charges declined to 1.42 
Report covering the first 


times. 


FOREIGN EDITOR SAILS 


ANDREW A. 
BOCK, Foreign Edi- 
tor of THE FINANCIAL 

WORLD, left last week for 

Europe, where he will in- 
terview financial and polit- 
| ical leaders of the principal 
countries on the Continent. 
| The results of those inter- 


views as well as of his in- 
dependent studies while 
abroad will appear in THE 
FINANCIAL WORLD-upon his 


| return. -THE EDITORS 


Western Union Operates 
Over 8,000 Quotation Tickers 


six months of 1935, however, in- 
dicates rather clearly that the man- 
agement has been successful in 
bringing expenses under control. 
Despite a slight decline in gross 
revenue and an increase in charges 
for maintenance and depreciation as 
compared with the similar period of 
the previous year, fixed charges were 
earned 1.71 times as compared with 
1.52, entirely the result of a sub- 
stantial reduction in operating costs. 


A “Bull Market” Bond 


Gross revenues of Western Union 
respond readily to an_ increased 
tempo of general business activity 
and more particularly to greater 
activity in the security markets 
(company has in operation over 
8,000 quotation tickers including 
some 3,000 carrying New York 
Stock Exchange quotations). Con- 
sequently with expenses under con- 
trol the greater portion of any up- 
turn in gross should be translated 
into net operating income. Total 
funded debt of the company is in 
conservative ratio to value of plant 
and equipment. Funded obligations 
at the end of last year amounted to 
$106 millions compared with prop- 
erty account of $292 millions after 
depreciation. Aside from $15 mil- 
lions of 64s due next year and $8.7 
millions of collateral trust 5s due in 
1938, all bonds are of relatively long 
term maturity. In view of the com- 
pany’s strong financial position and 
excellent earnings record no difficulty 
should be experienced in refunding 
maturing obligations. Net working 
capital at the close of last year 
amounted to $15.8 millions with cash 
and securities equivalent to $10.3 
millions. 
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4 Norfolk & Western — 
High Yield Gilt-Edged Stock 


In all recent years except 1932 and 1933 Norfolk & 

Western has paid extra dividends of not less than $2 

per share in addition to the regular $8 rate. Earnings 

have adequately covered dividends, and the longer term 
trend is upward. 


YIELD of nearly 5.4 per cent 

from a common stock which in 
each year of the depression paid— 
and earned—at least 8 per cent of 
its par value, is found in few issues 
at this time. Two reasons account 
for the fact that one “blue chip” is 
now obtainable at prices which re- 
turn a yield so obviously out of line 
with the general run of dividend 
paying common stocks. The first is 
that the issue is a rail. The second 
is that, in number of dollars, its 
price is high—$186—and the aver- 
age investor prefers shares selling 
for less than three digits. 

Not since 1922 has Norfolk & 
Western earned less than $11.30 per 
share of common stock, and the 
latter figure was realized in 1932, 
the nadir of the depression. Not 
since 1921 has it paid less than $8, 
the present indicated regular rate. 
Last year an extra of $2 was paid, 
and so far in 1935 the stock has paid 
a similar extra. 

Although earnings continued on a 
comparatively high level throughout 
the depression, and last year 
amounted to $13.77 per share, the 
latter figure is less than half the 
amount realized in 1929. Thus, 
while prospects are not bright for an 
early reattainment of 1929’s $28.68 
per share, it is apparent that much 
room for improvement still exists. 
In the first half of 1935 earnings 
equalled $6.65 per share as against 
$7.14 in the same period of last year. 


Coal, the Primary Traffic 


Coal is the road’s principal traffic 
item, and a combination of such 
factors as rate increases, milder 
weather and labor troubles resulted 
in a smaller demand for this com- 
modity than in the first six months 
of 1934. Enactment of the Guffey 
Bill (which appeared probable at 
time of writing) might mean some 
diversion of coal business to other 
roads, but the effect of this should 
be more than offset by increased de- 
mand resulting from the indicated 
industrial revival during the several 
years ahead. For 1935, full year 
earnings should exceed $13 per 
share, and may even attain $14, 
affording a very good coverage for 
the $10 payment. 

One reason for the exceptional 


AUGUST 28, 1935 


Norfolk & Western Common Returns a 
High Yield Because It’s a Railroad 


earnings record of Norfolk & West- 
ern during the depression was the 
conservative capital structure of the 
company, which results in much less 
“leverage” than obtains in the aver- 
age railroad stock. Capitalization 
has recently been further improved, 
with payment of the 4 per cent 
bonds which matured June 1 leaving 
the road with a ratio of funded debt 
to total capitalization of only about 
25 per cent, less than half that of 
the average American rail company. 
While the issue is not one to be 
purchased by one more interested in 
capital appreciation than in reason- 
ably assured income, those who are 
looking for a_ better-than-average 
yield should find considerable appeal 
in the stock at approximately current 
prices. (Factograph No. 286.) 


Mortgage 
to Be Aired 


the authority of the New 
York State Legislature, a com- 
mittee has been forced to find—if it 
can—the underlying reason for the 
collapse of the real estate market and, 
having found it, to suggest what 
can be done to prevent a repetition 
of this disaster. The real estate 
mortgage field has been selected as 
a virgin source for such research 


work. In that connection it may as 
well be pointed out that considerable 
punitive work has already been done, 
which has savored more of persecu- 
tion than constructive endeavor 
Small fry have been singled out and 
scmehow the big malefactors, if 
there really have been any, seem to 
have escaped. The State itself 
strangely escapes criticism for its 
part in this collapse. By making 
real estate mortgages and partici- 
pating certificates legal investments 
for trust funds, and then loosely 
supervising the appraisals upon which 
their security rests, the State en- 
couraged the extensive speculation 
that developed in real estate during 
the boom. When that structure be- 
gan to waver it was the State that 
encouraged concealment of the real 
condition, with the hope that recov- 
ery would set in and save many of 
the real estate mortgage concerns 
from defaulting on their obligations. 
But that did not prevent the finding 
of indictments. Victims had to be 
found to appease the public for tke 
losses it sustained. 


A Thousand Pieces 
of AAA Red Tape 


ALKING about red tape, the 

Agricultural Adjustment Ad- 
ministration is swathed in _ it. 
Courts have granted 1,148 temporary 
injunctions against collecting proc- 
essing taxes. 

As a direct result of these injunc- 
tions, AAA taxes have slumped 
sharply. In July, they amounted to 
$15.4 millions as compared with 
$30.9 millions in June. 

The cotton processing tax 
amounted to only $788,500 as com- 
pared with $4 millions in June. 
Wheat collections were not off as 
badly, amounting to $3 millions, as 
against $7.5 millions the preceding 
month. 


435-Point Loss 
Between Sales 


FTER an eight-year period of 

retirement, MAH paid a visit 
to the ticker tape last week and 
caused something not far short ot 
consternation. Hurried were the 
consultations of reference books. 
Yes, MAH was a symbol, not a mis- 
print. It stood for Mahoning Coal 
Railroad, a subsidiary of New York 
Central. 

Last seen, MAH was one of those 
stocks in the near-thousand class. 
On November 25, 1927, the price was 
$950. The sale last week was at 
$515. Thus, the stock sustained a 
drop between transactions of $435. 
If allowance is made for dividends 
paid—$306.25—then the net decline 
was only $128.75. Only? 
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Abraham & Straus, Incorporated 


OCPEBATES one of the largest department 
stores in Brooklyn, New York. Company 
is controlled by Federated Department 
Stores, which owns 88.54 per cent of the 
‘a outstanding common stock. Store unit handles a diversified 
line of general merchandise. 
Store is operated as an independent unit, but parent 
company exercises some supervisory functions. 
Good capital ‘structure. Funded debt (amounting to 
$4.4 millions) called for payment October 1, 1935; 18,133 
shares 7 per cent cumulative preferred ($100 par); 
and 155,155 shares no par common. 

Excellent financial position. 
Net working capital January 
81, 1935, $7.5 millions (before 
— allowing for redemption of 
Paes $1,000,000 7 per cent preferred 
called as of May 1); cash 

and securities, $3.9 millions. 
Working capital ratio: 8.9- 
to-1. Book value of common, 
=. $44.30 per share. 
fe Only 11.5% of common Dividends have been paid 
in bards of public uninterruptedly on the com- 
mon since 1931, though at 
varying rates. Indicated present annual payment, $1.20 
plus 15 cents extras quarterly. 

Earnings have conformed with trends of purchasing 
power in the metropolitan area, and will doubtless continue 
to reflect public spending. Identification with Federated 
Department Stores provides recourse to interchanges of 
managerial experiences and joint planning policies. 

Common stock is inactively traded because of small 
minority interest still outstanding; the shares qualify as 
among the more conservative merchandising issues. 

Publishes earnings only once a year; fiscal year ends 
January 31. Appraisal Rating of Common: 


Armstrong Cork Company 


a MANUFACTURES a diversified list of 
s No. 474 products, practically all of which con- 
tain cork as basic raw material. They in- 
clude linoleum, felt-base floor covering, wall 
covering, cork tiles, cork pipe covering for refrigerating 
plants, insulating brick for industrial furnaces and a 
variety of gaskets and other items used widely by the auto- 
mobile and machinery industries and many other. Fac- 
- tories are maintained in this country and abroad and prod- 
ucts are sold in 70 countries. 
Under capable and efficient management. 
Conservative capital structure. No preferred stock. 
Funded debt (debenture 4s) $9 millions (issued in 1935 to 
refund $12.7 millions of 5s); 
1,209,124 shares of no par ARMSTRONG CORK 


capital stock. Pittsburgh 
60 | oO oO Puce Ronge 


No. 473 


ABRAHAM & STRAUS 


Very strong financial posi- 
tion. Indicated net working 
capital on June 30, 1935, $19.9 0 — = 
millions; cash, $11.3 millions; 
: marketable securities, $3.4 mil- 
fit lions. Working capital ratio: 
8-to-1. Book value of capital 
stock at end of 1934, $27 a 
share. 

Irregular dividend record. 
After omission for two years stock received 25 cents in 
1934. Quarterly dividends of 12} cents per share have been 
maintained since, without a fixed rate being established. 

The international scope of company’s business with re- 
gard to purchase of raw material and sale of finished 
products makes its earnings dependent upon status of 
world prosperity and foreign exchange fluctuations. 

Capital stock a newcomer on the Big Board but has be- 
come moderately active marketwise. It belongs in the busi- 
\: ness men’s risk category. Appraisal Rating: B. 
<s RECENT SEMI-ANNUAL EARNINGS PER SHARE OF CAPITAL STOCK: 


-1931- -1932 -1933-——_ -1934- 
June 30 Dec. 31 June 30 Dec. 31 June 30 Dee. 31 June 30 Dec. 31 June 30 
$0.71 D$3.23 D$O.27 D$1.60 $0.52. $1.45 $1.16 $0.47 $1.26 
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| Deficit per shore 


1927 1928 1929 1930 1931 1932 1933 1934 


Listed on New York Stock 
Exchange in June, 1935 


Consolidated Oil Corporation 


ONE of the leading oil companies of the 


No. 475 United States; operations completely in- 


tegrated and well balanced; products dis- 


tributed in nearly every state and in a 
number of foreign countries. Net crude production in 
1934, 27 million barrels; gasoline sold, 1.1 billion gallons. 

Management includes men of long experience and 
ability in the oil industry. 

Upon completion of refunding program now under way, 
capital structure will be relatively simple and conservative, 
consisting of $75 millions of funded debt (one issue, ma- 
turing in 1950), 14 million shares no par capital stock. 
Financial position strong. 


CONSOLIDATED OIL Net working capital December 
31, 1934, $75.1 millions; —— 
$24.4 millions; working ca 


«| $17.73 per share. 


tal ratio: 5-to-1. 
$2 - Dividend record on the com- 
g| mon -has been irregular and 
variable back to 1922. No 


Book value 


Deficit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


payments made in 1932 and 


—1935—. 


1933; 42 cents a share paid 
in 1934. No payment in 1935 
to date. 

In 1932, the present title was adopted as change from 
Sinclair Consolidated Oil; but products continue to be 
widely advertised under the Sinclair name. Since opera- 
tions are completely integrated and well balanced, profits 
are determined by the spread between company’s costs of 
producing, refining and distributing, and the average retail 
price structure. 

Large share capital outstanding makes for relatively 
more stable market performance than characterizes many 
stocks of the same category of speculativeness. 

Appraisal Rating: C+. 

Publishes earnings once a year only. 


F. E. Myers & Bro. Company 


ONE of the largest pump manufacturers 

of the country, about 65 per cent of its 
business being in this field. Also makes 
spraying units, water systems for domestic 
and industrial use, automobile washers, hay tools and other 
products. Principal markets in agricultural sections; dis- 
tribution world wide. 

Management long identified with the business, which was 
established in 1870. 

Simplest capital structure. No bonds or preferred stock; 
200,000 shares no par capital stock. 

Strong financial position. Net working capital October 
31, 1934, $2.2 millions; cash and marketable securities, $1.3 
million. Working capital 
ratio: 15.6-to-1. Book value 
of stock, $14.34 per share. 4 


. 60 nce Range 
Dividends in varying 
amount paid in each year of [% |Geese7 
the 


Stated value +, shares reduced 
to $5 in March, 1932 


No. 476 


F. E. MYERS & BRO. 


depression, only two fo 
quarterly period in 1933 hav- 
ing been completely passed 
over. Present rate, $1.60. 

Although prosperity in the 
farming districts is the most 
important single requisite for 
satisfactory earnings, ma- 
terial benefits are derived from industrial recovery and 
revived activity in the automotive industry. The trend 
toward higher costs in most lines of industry is affecting 
company, but this influence can doubtless be overcome with 
increasing volume of business. : 

Stock is relatively inactive marketwise, since much of the 
small share capital is closely held. Fair income producer 
and business man’s speculation on further economic 
recovery. 

Appraisal Rating: B. 

RECENT QUARTERLY EARNINGS PER SHARE: 


Listed on New York Stock 
Exchange in 1930 


1933 1935———- 
Apr. 30 July 31 Oct. 31 Jan. 31 Apr. 30 July 31 Oct. 31 Jan. 31 Apr. 30 
$0.09 $0.70 $0.01 $0.34 $0.78 $1.07 $0.39 $0.72 $0.68 
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Porto Rican American Tobacco Co. of N. J. 


"T HROUGH subsidiaries (Congress Cigar 
Company and Waitt & Bond, Inc.) com- 
pany is represented in the medium priced 
cigar field with two well advertised brands 
“La Palina” and “Blackstone.” Another subsidiary (Porto 
Rican American Tobacco Co.), manufactures a number of 
five-cent brands such as “Ricoro,” “Portina,” “La Tunita” 
and “El Toro.” Is also an important factor in the 
cigarette business in Porto Rico. 

Management apparently unable to get the company out 
of the red. 

Fair capital structure. Funded debt, $4.9 millions; 
203,768 shares class A $3.50 cumulative participating stock 
and 200,000 shares class 
stock, both of no par value. 

Financial position only fair. 
Net working capital at end of 
1934, $855,000; cash, $72,000. 
Working capital ratio: 4.9- 
+to-1. Book value of class B 

‘| stock, $5.40 a share. 

Irregular dividend record. 
Nothing paid on class A stock 
since distribution of 50 cents 
in July, 1931. No dividends 
ever paid on class B stock. 

Increased popularity of 5-cent cigars has_ restricted 
operations of subsidiaries manufacturing medium priced 
cigars and representing main source of income. No early 
change in this situation in prospect. 

Both classes of stock are uninteresting speculations and 
inactive marketwise. 

Appraisal Rating of class B Stock: D. 


RECENT QUARTERLY DEFICITS PER SHARE OF CLASS B STOCK: 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June SO Sept. 30 Dee. 31 Mar. 31 June 30 
D$1.56 D$1.47 D$1.25 D$0.09 D$1.46 D$1.32 D$1.28 D$0.51 D$1.36 D$1.24 


No. 477 


PORTO RICAN AMER. TOBACCO “8” 


48 
Price Range 
12 


Deficit per share $3 


$6 
1927 1928 1929 1930 1931 1932 1933 1934 


Class B has equal voting 
power with class A 


Frank G. Shattuck Company 


PERATES “Schrafft’s” chain of retail 
candy stores and restaurants, with 42 

units located in New York City, Boston, 
Syracuse, Newark and Philadelphia. Ice 
cream and confections are manufactured under trade 
name “Schraffts” and “Blue Banner” and, in addition to 
retail outlets, are distributed throughout the country 
through jobbers and retailers. 

Management has had a good record in a difficult field. 

Simplest capital structure. No bonds or preferred stock 
(although $980,000 real estate mortgages are outstanding) ; 
sole capital issue is 1,269,170 shares no par common stock. 

Finances are in good order. Net working capital at end 
of 1934, $7.6 millions; cash 
and equivalent, $5.4 millions. 
Working capital ratio: 12.3- — 
to-1. Book value of common, 
$16.57 per share. 


Good dividend record. Regu- 


lar payments from 1912 to —prset Co. ony $3 


No. 478 


FRANK G. SHATTUCK 


present with exception of post- tha thove | 
war years from 1920 to 1924. 
Present indicated rate, 94 1927 1928 1929 1930 1931 1932 1933 1934 


cents per annum. 

Increased wages and cost of 
food have narrowed profit 
margins. Company has made some adjustments in price 
of products distributed, but of insufficient amount to offset 
heavier expenses. Addition of wines and liquors and air- 
conditioning of all units has helped sales. 

Common is representative of the more conservative chain- 
restaurant equities. 

Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Adjusted to 300 per cent stock 
dividend in August, 1929 


1933 1934 1935—— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 = Mar. 31 June 30 
D$0.06 $0.03 $0.05 $0.24 $0.08 $0.04 D$0.06 $0.26 D$0.01 $0.07 


Southern Railway Company 


PERATES a large railroad system 
covering practically all of the south- 


.47 
ite. 479 eastern part of the United States. Main 


lines extend from Washington, D. C., to 


Charleston, S. C., Savannah and Atlanta, Ga., Mobile, Ala. 
and New Orleans, La. Important branches extend to 
Memphis, Tenn., and St. Louis, Mo. 

Experienced management under leadership of Fairfax 
Harrison, who has been president since 1913. 

Capitalization somewhat top-heavy, with bonds account- 
ing for more than 60 per cent of total. Bonds, $291.8 mil- 
lions; preferred stock (5 per cent non-cumulative $100 par), 
600,000 shares; common stock ($100 par), 1,298,200 shares. 
Also guarantees interest on 


$44.7 millions additional bonds, 
and dividends on 56,502 South- 
ern Railway-Mobile & Ohio 
stock trust certificates of $100 
par value. 

Financial position weak. Net 
working capital as of Decem- 
ber 31, 1934, $62,743; cash, 


SOUTHERN RAILWAY 


Ronge 


essse2 


1927 1928 1929 1930 1931 1932 1933 1934 


$5.1 millions. Working capital 


ratio only slightly greater than 
1-to-1. Book value of com- 
mon stock, $158.29 per share. 

No dividends on preferred or common stock since 1931. 

Although road’s territory is not as largely dependent 
upon cotton as formerly, growing of the product and its 
manufacture into textiles are still outstanding economic 
factors, and the railroad’s fortunes depend to a great 
extent upon cotton prices and textile plant activity. 

Both the preferred and common stocks have been ad- 
versely affected marketwise by recurrent fears of financial 
reorganization. Appraisal rating of common: D. 

Operating statements issued n.onthly; complete financial 
statements only once a year. 


Common bas equal voting 
power with preferred 


White Sewing Machine Corporation 


RANKS as second largest manufacturer of 
sewing machines. Operations include 
the production of most parts, including 


No. 480 


woodwork but motors are purchased. 


Management has been making changes in its mer- 
chandising policy in order to improve financial status. 

Rather heavy senior capital position. Funded debt, $2.8 
millions; 100,000 shares of $4 cumulative convertible pre- 
ferred stock (no par); 200,000 shares of common stock 
(no par). 

Good financial position. Net working capital, December 
31, 1934, $2.9 millions; cash and government securities, 
$1.7 million. Working capital ratio: 12.8-to-1. Book value 
of preferred (entitled in 
liquidation to $50), $20.90 per 
share. Book value of com- 
mon, nil. 

No dividends on the pre- 
ferred stock since May 1, 1930, 
when $1 was paid. Accumula- Se 
tions as of August 1, 1935, i 


WHITE SEWING MACHINE 


Pree Range 


= =| 


$21 per share. No dividends eve 
have ever been paid on the 
outstanding common stock. 

Abandonment by company 
in 1932 of selling directly to 
customers through its own outlets on installment has helped 
financial condition, but its permanent effect on sales volume 
is yet to be determined. Company now distributes through 
department stores, under an arrangement whereby the 
retail outlets are responsible for collections. 

Dividends, even on preferred, seem remote. Both issues 
are inactive marketwise. Appraisal Rating of Common: D+. 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 

1933- 34- 1935 
Mar. 31 June 30 Sept. 30 Dee. 31 = Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$1.30 D$1.35 D$1.11 D$0.34 D$0.69 D$O.73 D$O.85 D$O.16 D$0.63 D$0.71 


1927 1928 1929 1930 1931 1932 1933 1934 


Adjusted to stock dividend 
- in February, 1927 


1 — 


NEXT 


481—Acme Steel 
482—Bridgeport Brass 
483—Canadian Pacific 


VALUABLE 


484—Greyhound 
485—Minn.-Moline Pr. Impl. 


486—Norwalk Tire 
487—Omnibus Corp. 
-488—Swift 


Reprints of the first 448 “Stock Factographs” will be sent with a new annual subscription for $10.65. 
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To WHAT extent the improved 
bankruptcy law acts to protect the 
creditor and small investor from dis- 
crimination is exemplified in the re- 
cent decision of Robert P. Stephen- 
son, special master for the Federal 
Court in the reorganization of the 
McCrory stores. Long before any re- 
organization plan was formulated an 
inside group bought up a consider- 
able number of landlord claims 
against the company at very low 
prices, for which a large profit was 
demanded. In addition, the group 
asked for substantial fees for ar- 
ranging a settlement of these claims, 
a settlement in reality with them- 
selves. But the nature of these 
claims could not fool the discerning 
referee, who rejected their proposi- 
tion and in so doing paved the way 
for a considerable saving to creditors 
and stockholders. He is to be com- 
plimented for his courage. In other 
cases the courts have slashed exces- 
sive fees for reorganization commit- 
tees, all of which merely goes to 
show how wise is this legislation 
that empowers the courts to pass 
upon fees and reorganization ex- 
penses for bankrupt concerns. 


How much money can a country 
spend without exhausting its re- 
sources? The answer to that ques- 
tion is very simple:—as much as 
equals its surplus. But when it 
comes to considering our surplus re- 
sources, that thought receives very 
little attention. Considering the 
enormous appropriations Congress 
has authorized in the past two years 
it seems as if our surplus is con- 
sidered inexhaustible. For such 
loose thinking we may have to pay 
a heavy penalty unless our extrava- 
gance is checked before it is too late 
and our surplus exhausted. When an 
individual has spent all he has and 
all the credit he can raise, there re- 
mains nothing left but a confession 
of bankruptcy. Nations are no dif- 
ferent from individuals, since they 
collectively represent all those who 
compose it, and are subject to the 
same immutable law of capability to 
pay. 


I nrvation as a topic of discussion 
has more or less disappeared but 
none the less its seed is spreading. 
Because inflation as yet is abstract 
tts influence is not detected by the 
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public. Yet one of its most pro- 
nounced symptoms is the increasing 
cost of living resulting from the 
higher costs of operations which in- 
creasing outlays are forcing upon us. 
These mounting expenses come from 
several sources, such as taxes, higher 
wages and processing imposts in 
order to provide subsidies to favored 
classes. But all that is still-on a 
minor scale—inflation will impose its 
heaviest burden on all the people 
alike when the time is at hand when 
the bill for billions appropriated to 
provide “relief” must be met. While 
no longer is inflation via the currency 
route discussed, credit inflation is in- 
escapable. When we think how an 
excessive credit inflation catapulted 
the country into its worst depression 
in 1929, we have ground for real 
concern over how the forthcoming 
credit inflation can be controlled 
when it assumes a menacing form, 


H asrrs are sometimes cultivated 
without our being conscious of it. 
Cne of them that is most pronounced 
and which at present appears quite 
noticeable is the habit of investiga- 
tion. This is a habit to which 
Congress has become most addicted 
without realizing how much of its 
valuable time it consumes. Just siy 
booh to anything Congress is in- 
terested in and which happens to 
fray its taut nerves, and at once 
it sets up a committee to go hunt- 
ing for whatever sinister motives it 
suspects lurks behind the criticism. 
And all the taxpayers must provide 
the funds with which to pay for the 
committees’ outlays. 


Human nature is alike the world 
over and greed, one of its im- 
pelling forces, continues to domi- 
nate it. Of this mental attitude I 
was forcibly reminded by a conver- 
sation I had with an _ English 
barrister while we were both cross- 
ing the Irish Sea. Our talk had 
turned to securities and in the 
course of the conversation he told me 
with no small degree of satis- 
faction that his investment in 
Courtaulds, a rayon stock, had 
doubled in value in less than a year’s 
time. Being of a cautious turn of 
mind and not forgetting that no one 
ever becomes poor taking profits, I 
asked whether it would not be 
prudent for him to cash his gains, 


reminding him likewise that if our 
own investors had done this more 
generally in 1929 many of them 
would have saved themselves the 
large losses they later sustained in 
the depression. Mr. Barrister there- 
upon viewed me as if I was some- 
what of a sap. “Why should I sell 
when I cannot again place my capital 
to a like advantage?” With that 
our conversation terminated, but not 
without my realizing how alike 
human beings are everywhere. How 
much better they all would be if they 
stopped straining for the usually un- 
attainable top. 


In WILL ROGERS’ tragic end the 
financial community shares with the 
rest of the country the feeling of a 
great personal loss. It loved and 
admired him for his delightful wit, 
kindly outlook on the foibles of life— 
of which he was so fond of jesting— 
and his unusual fund of homely 
philosophy. Possessed of a genius 
that could evolve witticism out of 
current events, Rogers’ provided 
those pleasant antidotes that suc- 
ceeded in ruffling out the material 
disappointments with which life is so 
often compelled to contend. There 
never was a cruel sting concealed in 
his jests, but frequently they re- 
vealed a germ of truth that aroused 
a train of serious thought. Not only 
was he an incomparable wit, but also 
a great philosopher who could un- 
cover truths, palatably coated with 
humor. He will be difficult to replace. 


M asor L. L. B. ANGAS has decided 
tc remain in the United States for 
several years and while in our midst 
will take more than a casual interest 
in the sharp recovery he expects will 
take place in our securities. This 
decision will be greeted with great 
interest by the large following he 
has developed by his prophecies. 
Angas has written several pam- 
phlets, one on “the forthcoming 
boom” and another on inflation, both 
of which synchronized to a marked 
degree with what has since developed. 
Eence he has acquired the repute 
of a prophet and is deserving of all 
the acclaim belonging to a successful 
forecaster, for we all know how it 
will be should his future predictions 
fail to materialize. Angas writes 
well and for that reason he should 
always enjoy a large audience. 
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4 Pacific P. S., pfd.— 


$3.70 in Accumulations 
Plus Good Prospects 


Pacific Public Service $1.30 first preferred stock 


possesses 


interesting possibilities — particularly _ if 


Standard Oil of California’s recent $6 million loan to 
company can be talxen at face value 


IX million dollars is a nice round 

sum of money—even to a com- 
pany of the financial stature of 
Standard Oil of California. So, when 
the oil company takes $6 millions out 
of its treasury to help Pacific Public 
Service Company retire notes it must 
mean that the oil company expects 
something out of it in the long run. 

Standard of California, after all, is 
not a charitable institution. Its in- 
terest in Pacific Public Service is 
strictly a business interest. It owns 
90 per cent of the 200,000 shares of 
voting common stock (Pacific Light- 
ing Corporation owns the other 10 
per cent). Undoubtedly Standard of 
California expects to be paid in full. 
Therefore, it may be concluded that 
when the oil company advanced 
money to enable the utility to pay 
off its 5 per cent notes in May of this 
year, it was looking ahead to 
dividends, 


Effect of Repayment 


The repayment of the notes had 
the effect of (1) increasing Standard 
Oil’s commitment and (2) of reduc- 
ing interest charges of the utility by 
$120,000 annually. That would imply, 
if earnings are favorable, that Stand- 
ard Oil and Pacific Lighting, at some 
future date, may collect common 
dividends. But before they can col- 
lect common dividends, regular divi- 
dends must be resumed on Pacific 
Public Service $1.30 cumulative first 
preferred stock, of which 420,133 
shares are outstanding. 

On August 1, 1935, the company 
paid a 20-cent dividend on the first 
preferred. That was 123 cents short 
of the required regular quarterly 
rate of 323 cents a share. But the 
company, at last reports, was cover- 
‘ ing its first preferred dividend needs. 
In 1934, fixed charges and first pre- 
ferred dividends were earned 1.04 
times, a marked improvement over 
the 0.81 times in 1933 and 0.74 times 
in 1932. At the 1934 year-end, more- 
over, Pacific Public Service was in a 
good financial position with net 
working capital of $1.6 million. 
Thus, regular dividends could be re- 
sumed if earnings warrant. And, if 
the operations of other Pacific Coast 
public utility enterprises are any 
criterion, results in the ear!y months 


AUCUST 26, 1933 


of 1935 should have been satis- 
factory. 

After the first preferred stock, 
there are 300,000 shares of $1 non- 
cumulative second preferred (which 
under certain conditions may be con- 
verted into first preferred stock in 
the ratio of 10 shares of first pre- 
ferred for 13 shares of second pre- 
ferred); after that, there are 262,- 
000 shares of non-voting common; 
and after that there is the voting 
common stock owned by Standard of 
California and Pacific Lighting. 

A long road lies ahead of common 
dividends—apparently. But the $6 
million dollar loan indicates that 
Standard is hopeful. And before the 
oil company can retrieve anything on 
its investment, $3.70 in accumula- 
tions on the first preferred, traded 
in on the New York Curb around 18, 
must be paid off. This makes the 
first preferred, although fair-sized 
risks are involved, rather interesting 
from the standpoint of income—both 
present and prospective—and ap- 
preciation, 


Donning Their Armor 


ELF protection is 
necessary for the 


making it 
investor to 


become more assertive for his con- |. 


stitutional rights. investor 
class is not strictly confined to 
owners of securities. A holder of a 
life insuran:e policy, the owner of 
a home, or one who has a stake in 
a small business can all be properly 
classified as investors. This class is 
an important section of our economic 


family. Estimates of its size run 
anywhere from 10,000,000 ~=—ito 
24,000,000. 


Here is a considerable part of the 
voting population of our nation that, 
if they could be collected together in 
a bloc, could well swing elections. 
Attempts have recently been made 
to organize them and these appeals 
are meeting with gratifying re- 
sponse. Herein is the most encour- 
aging sign that so far has developed 
to indicate that the investing class 
is awakening to its own strength. 
Too long has it acted the part of a 
sleeping lion. Awakening, its roar 
may: be plainly heard in the decisive 
election that lies ahead. 


What 12 Stocks 
Do Experts Favor? 


URING the past four weeks the 
stock recommendations of leading 
financial authorities have centered about 
12 issues. The names of these favored 
stocks and the prices at which they are 
recommended are given in the current 


UNITED OPINION Bulletin. 


Experience has shown that stocks rec- 
ommended by three or more financial 


- experts almost invariably show better 


than average appreciation. 

O introduce to you the UNITED 

OPINION method of stock fore- 
casting—so successful during the past 
16 years—we shall be glad to send you 
without obligation this list of 12 out- 
standing stocks—a list available through 
no other source. 


Send for Bulletin F.W.31 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


Our Current Market Letter 
discusses the 


Steel 
Companies 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange. Chicago Board of 
Trade and Commodity Exuchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


POINTS ON TRADING 


and other valuable information for 1n- 
vesto.s and traders. in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


| Odd Lots—100 Share Lots | 


Booklet F.W. 801 upon request 


Established 13898 


Members New York Stock Exchunye 
39 Broadway New York 
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Treasury 


“Coins Money’ 
WV - W ant Men NCLE SAM has been netting 
a “pretty penry” under the 


powers granted by the Constitution 
¢,°@ to regulate coinage. In the past year 
Ambitious to Earn Money |) snd‘ onenait ctear profit’ of 
over $3 billions has been realized by 

; the Treasury. Here’s how: 


Gold devaluation ..... .. . $2,800,000,000 

— Seigniorage on Silver ...... 150,000,000 

c r$ Other Seigniorage ......... 70,000,000 

. This “other seigniorage” item is a 

In every community where there are a number 

4 —quarters, dimes, nickels and pen- 

of people with money invested in stocks and 

. : change” returns profits over and 

bonds, there is a real opportunity for some alin 
copper used. 

ambitious man or woman to earn a substantial 

° ae smal! coin seigniorage would take a 

amount in cash commissions and bonuses, by 

acting as subscription representative for THE 


year and a half so stimulated de- 
mand for change that a substantial 
F INANCIAL WORLD. Government “cut” resulted. 
Eventually, these profits are to be 
applied to debt reduction. Already, 
$€45 million of the gold profit has 
been set aside in a “nest egg” for 
that purpose. 


With returning public confidence and increas- The “Diesel” of 
ing market activity, it is now comparatively Diesel Power 
ITH current attention fo- 
easy to sell a 4-weeks’ trial subscription at $1 
a oa possibilities of the Diesel engine, it 
and then a yearly subscription at $10 to forward- is surprising how many investors 
looking stock market investors who realize the 


the man who gave his name to this 
important development. It was 
Rudolf Diesel who is given the credit 


for the original discovery of Diesel 
posted from week to week, through sources of 


information (such as THE FINANCIAL man technical school, he became in- 


value and the importance of keeping financially 


= terested in thermodynamics and set 
of wat out to produce a “perfect” engine 
His first paper on the theory of this 
a type of power was published in 
1892. When he attempted to em- 
body the idea in a mechanism, the 
original model exploded. Undis- 
Promotion Manager ccuraged he continued his experi- 
3 THE FINANCIAL WORLD ments and proved that air can be 
: 21 West Street, New York, N. Y. sufficiently heated by compression 
ei to set on fire a charge of oil. 
: I am interested in your ad about “New Easy Selling Plan” with “liberal com- Unfortunately Rudolf Diesel was 
S mission and bonus terms for Financial World Agents.” Please send free and > mysteriously lost off a boat in 1913 
. complete details at once, and without obligation. when he was crossing the English 
a Channel while traveling to attend a 


Engine Manufacturers. Had it not 
been for this misfortune he might 
have lived to witness the remark- 
able progress of his invention, for 
cc he was a comparatively young man 
Se when he evolved the first oil burn- 
ing internal combustion engine. 


(Aug. 28) 
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BREVITIES 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall . Vu 


Auburn Automobile is being mentioned as the possible “mystery car of 1936,” 
having something to do with a Diesel engine—that may explain new interest in 
the stock, despite heavy deficits. . . . The New York Stock Exchange may soon 
list its first real brewery stock—Pfeiffer Brewing is the issue and its brews are 
best known around Detroit and Chicago. Another bid for a share in the 
possibilities of prefabricated houses is seen in the formation of Reynolds Cor- 
poration—operated as a housing subsidiary of U. S. Foil and Reynolds Metals, 
it will sell a system of construction for fireproof, insulated and air conditioned 
homes but of the non-prefabricated type. .. . ““Adhesive Sealex” is the name of the 
new inlaid linoleum perfected by Congoleum-Nairn—it comes with the adhesive 
already applied and can be laid on wood or concrete floors by simply moistening 
like a postage stamp. . . . Socony-Vacuum estimates that there are more tour- 
ists this summer than in 1929—the guess is based on the sharp increase in demand 
for road maps and other touring information at thousands of service stations... . 


Rumors of a number of melon cuts and stock dividends are beginning to 
circulate—and there are only twenty Big Board stocks selling for over 100. 


North American Company will soon be in the news with something other than 
utility developments—its Wired Radio subsidiary which will deliver a type of 
entertainment, called “Muzak,” is ready to expand. . . . Colgate-Palmolive-Peet 
enters the publishing business with a-new bi-weekly for dealers under the caption 
The Profit Maker—directed primarily to dealers, it is expected to have a circula- 
tion of 11,000. Otis Elevator has so often denied reports of a possible 
merger with a large electrical company that the fresh rumors seem silly—but 
there are those who believe that such a development is still a possibility. 
Wrigley which is now sending free samples of chewing gum to 10 million telephone 
subscribers has another advertising medium—known as “Talky-Tire”—it employs 
the spare tires of 150 salesmen’s cars for a rotating message. “Popeye 
Spinach” is on the way—the Independent Grocers Alliance has purchased all 
rights to the use of the superhuman sailor’s name in merchandising canned goods 
in retail stores, but not on the radio or in publications. . . . 


War baby stocks, i.e., the steels, airplanes, coppers and arms issues, are 
coming to life again—but how much military supplies can Ethiopia buy? 


Pratt & Whitney, National Acme, Black & Decker and Reed-Prentice are among 
those mentioned for a generous slice of the $10 million of machine tool orders 
being placed for shipment to Russia in the next few months—while a broad field 
of productive equipment is covered, automobile and shoe machinery dominate. 

Gruen Watch is the sponsor of the radio version of “Washington Merry- 
Go-Round” which will make its bow on the air waves on October 1—the Mutual 
Broadcasting System will carry the story of the “low down on the high ups” in 
Washington. . . . National Dairy Products is said to be interested in the manu- 
facture of whipped cream through the use of laughing gas—-by this process one 
pint of heavy cream can be blown up to two quarts of whipped cream. .. . 
Sears, Roebuck is regarded as a good prospect for a regular dividend rate when 
directors meet in October—75 cents has been paid once this year, but improved 
prospects suggest a regular distribution. . . . New business for Snider Packing 
is seen in the report that the Navy finds that tomato ketchup is a good brass 
polish—and not inflammable or hard on the hands. .. . 


Introduction of cardboard discs in Missouri as midget money for sales taxes 
may help the paper industry—other states are considering the idea. 


General Electric, expecting more than 40 per cent of its annual sales of oil 
burners to be concentrated in the next three months, opens the largest advertising 
campaign is its history early in September—business in this division has been 
running 20 per cent ahead of a year ago. . . . Republic Pictures is a new name 
which will soon be seen among the movie producers—a merger of Monogram 
Pictures, Liberty Pictures and Mascot Pictures, each of which will be liquidated 
in time. . . . Remembering the competition of paper napkins, towels, etc., the 
textile manufacturers are worried about the new paper curtains just perfected 
by Dennison Manufacturing—the curtains are said to be sagless, sun tested and 
waterproof. . . . Servel will soon break ground for a new factory addition to its 
Electrolux plant at Evansville, Ind.—refrigerator sales have shown gains in every 
month for the past thirty months. . Following the lead of the dairy dis- 
tributors, General Baking is adopting pneumatic tires for all of its horse drawn 
delivery wagons—a survey has proved conclusively that the change will save 
wear and tear on both the animals and drivers, as well as the customers’ nerves. 
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A LOW-PRICED STOCK 
FOR LARGE PROFIT 


WE have selected a cheap stock which ap- 

peals to us as being one of the most attrac- 
tive speculations on the New York Stock 
Exchange. It is selling much below its pros- 
pective value. Those who buy this stock now 
could make excellent profit during coming 
months, 


The security in question is within the reach 
of all investors, selling for around $11 a share. 
The company has greatly improved prospects; 
business is expanding; earnings should pick up 
rapidly—in short, this is truly a bargain stock. 


_ The name of this stock will be sent to any 
investor absolutely free. Also an interesting 
booklet. “MAKING MONEY IN STOCKS.’ 
No charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 621, Chimes Bldg., Syracuse, N. Y. 


WHAT ABOUT UTILITIES? 


Many utility stocks have made gains of 
100% to 300% during the past five months. 
TECHNIGRAPHICS first recommended the 
purchase of selected utility stocks last 
April while they were still within a point 
or two of their lows. 

Again on July 29 TECHNIGRAPHICS ad- 
vised purchase of utility stocks—just be- 
Gas jumped from 26% 
to 32. 

When pending legislation has been dis- 
posed of will utility stocks regain their 
one-time favor in the public eye? To do 
so would mean sensational advances from 
present price levels. 

The next and subsequent bulletins of 
TECHNIGRAPHICS will name specific op- 
portunities in utility shares in addition to 
recommendations already given by which 
present clients are now profiting. 

Send ONE DOLLAR for a three weeks’ 
trial of these specifie and definite instruc- 
tions. No further obligation. Write. 


TECHNIGRAPHICS 


1191 Board of Trade Bidg., Dept. FW-21, Chicago 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


Are Stocks a Buy 
Now? = 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
Div. 71-48, Babson Park, Mass. 


Dont Buy Stocks 


until you see what ‘‘Market Action” says 
about the future of stock prices. 


Sample Copy FREE on Request 


Wetsel Market Bureau, Inc., 
624A Empire State Bldg., New York 
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The 
pendent Appraisals. 


Addressograph-Multigraph 4 C-+- 

Holdings originally recommended 
at 73 (B&B, Aug. 22), need not be 
disturbed at current levels, around 
12. The decline in earnings to 5 
cents a share in the June quarter, 
as against 32 cents in the previous 
three months and 26 cents in the 
corresponding preceding period, was 
attributable to the strike at com- 
pany’s plants. The difficulties have 
been solved and a substantial back- 
log of orders is said to have been 
accumulated. The outlook for a 
good recovery this quarter is favor- 
able. (Factograph No. 361, Last 
B&B, June 19.) 


American Locomotive 4 D+- 

Stock around 16 is distinctly spec- 
ulative and attractive only as a long 
vange commitment. The statement 
for the six months ended June 30 
was rather disappointing, with a 
deficit of $2.61 per share of common, 


after preferred dividend require- - 


ments, as compared with the loss of 
$3.28 in the comparable preceding 
period. Financial position continues 
strong, with net working capital of 
$13.9 millions on June 30. However, 
contract work in progress declined 
from $3.2 millions to $824,000 in 
the year, and unfilled orders at the 
end of June, while $1.1 million 
higher than at the vear-end, were 
about half those outstanding on June 
30, 1934. (Factograph No. 281, Last 
B&B, May 1.) 


American Machine & Foundry 4 B 
Not outstandingly attractive for 
holding at 24 and commitments not 
advised (yield, 3.2%). Expectations 
that little improvement in earnings 
would be shown in the first half of 
this year (B&B, Apr. 10), were ful- 
filled by the six months’ report, 
which showed 51 cents a _ share 
against 50 cents in the same period 
of last year. The company’s lead- 
ing subsidiary, International Cigar 
Machinery, showed no improvement 
reporting $1.03 a share for the ini- 
tial six months’ periods of both 1935 
and 1934. (Factograph No. 378.) 


American Safety Razor 4 B+ 

Chief attraction of the shares at 
current levels, around 87, is for spec- 
ulative income (yield, 5.8%). Con- 
tinuing the good record of recent 
years, earnings increased to $1.54 
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per share in the second quarter, 
bringing net for the six months to 
$3.05 per share, as compared with 
$2.43 in the same period of last 
year. Sales of blades continue to 
increase despite competition from 
the small manufacturers and com- 
pany has been able to maintain its 
trade standing. In view of the 
strong financial position and earn- 
ings protection for the existing divi- 
dend rate, further extras may be 
expected from time to time. (Facto- 
graph No. 297, Last B&B, June 5.) 


American Seating 4 Cc 

Price, around 11, generously dis- 
counts anticipated earnings improve- 
ment and commitments are not ad- 
vised. A 25 per cent increase in sales 
in the first half year made it possible 
to reduce the loss for the period to 
13 cents a share, against a deficit 
of 59 cents in the same period of 
1934. Progress has been made since 
a year ago with net working capital 
increased and outstanding funded 
debt reduced by $233,000 to $2.6 
millions. It is still apparent that 
the company must await a substan- 
tial improvement in school, church 
and theatre building before it can 
hope to attain a satisfactory profit 
margin. (Last B&B, Dec. 19, ’34.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Bank Note pfd..B to B+ 
Improved dividend coverage 
Briggs Mfg. com........ -C+toB 
Reports striking net gain 
City Ice & Fuel pfd B 
City lee & Fuel com 
Sharp drop in profits 
Commercial Credit com...B+toA 
Good net gain. Could pay more 
Commercial Invest. Trust 
Increases dividend on rising profits 
Commonwealth Edison com.C +to B 
Net gains bolster dividend 
Consolidated Gas of Balt. 
com, B 
Refunding strengthens stock 
Crown Cork Inter. “ 
to C+ 


to B+ 


com. 


Cc 

Able to pay another div. 
Erie R.R. D+toC 
Better prospects for 2nd half 


Graham Paige com +to D 
Earnings show further decline 
Lehigh Valley R.R. com...D to D+ 
Recent improvement in earnings 
Pepperell Mfg. com B toC+ 
Profits slump. Div. reduced 
Ruberoid com. +toB 
Showing large dividend margin 

Machine 


Losses remain 


AMONG THE BULLS AND BEARS 


% The ratings used are from 
Financial World Inde- 
“Last B 
& B” refers to the last pre- 
vious item in this department. 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 


their accuracy or for the 
opinions which are offered 
American Stores 4 B 


Stock, around 38, does not offer 
outstanding possibilities for enhance- 
ment in value, but long term hold- 
ings may be retained for income 
(yield, 5.2%). Net sales were $773,- 
000 higher to $58.8 millions in the 
six months ended June 29, as com- 
pared with the like previous quarter, 
but due to competitive conditions 
which prevented the passing on of 
higher operating costs, net declined 
to $1.08 per share as compared with 
$1.60 in the first half of last year. 
However, earnings were moderately 
higher than in the closing half of 
1934, and the current dividend does 
not appear in jeopardy. (Facto- 
graph No. 393, Last B&B, Mar. 13.) 


Anaconda 4 Cc 

Holdings, last recommended at 15 
(B&B, May 22), included in long 
range programs need not bedisturbed 


at 19. Operating income gained 
$900,000 over the initial three 
months in the June quarter and 


showed an even wider advance over 
the favorable second quarter of last 
year. Despite higher taxes and de- 
preciation charges, which increases 
were not completely offset by re- 
duced interest charges, net was equal 
to 33 cents a share in the second 
quarter, bringing earnings for the 
half year to 60 cents as against 34 
cents in the first six months of 1934. 
Company may shortly take steps to 
fund bank loans, hastening the pos- 
sibilities of dividend resumption. 
(Factograph No, 148.) 


Bulova Watch 4 Cc 


Adequately priced, around 9, on 
the basis of current earnings; pur- 
chases should be deferred. The be- 
lated annual report for the fiscal 
year ended March 31 disclosed 77 
cents a share earned, as compared 
with a deficit of $1.77 in the previous 
twelve months. What progress the 
company has made since early spring 
is uncertain but it is possible that 
higher costs have eaten into the 
profit margin. Meanwhile, arrears 
on the outstanding 50,000 shares of 
7 per cent cumulative preferred have 
accumulated to the amount of $14 
a share. (Last B&B, Dec. 19, ’34.) 


Columbian Carbon 4 B+ 

Suitable for retention for income, 
but further profit possibilities appear 
limited, at current prices around 89 
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(yield, 4.4%). Operations for the 
June quarter continued the progres- 
sive improvement which has been 
evident since early 1933. Profits for 
the three months at $1.33 a share 
compared with $1.16 in the June 
quarter of 1934. Earnings for the 
half year at $2.79 a share compared 
with $2.20 in the first half of last 
year. Carbon black sales, natural 
gas deliveries and printing ink 
volume have continued to run ahead 
of last year and with prices moving 
higher, earnings for the final six 
months should make a favorable com- 
parison with the $1.72 reported for 
the final six months of 1934. (Fac- 
tograph No. 396, Last B&B, Mar. 27.) 


Consolidated Oil 4 c+ 

Has long range speculative pos- 
sibilities, around 93, although near- 
term outlook for the oil price struc- 
ture is not encouraging. It is 
expected that company will declare a 
common dividend at the August 27 
meeting, in view of the fact that 
earnings have been better than $1 
million monthly, and company’s 
finances are in good order. Net 
working capital is said to be sub- 
stantial, with cash holdings of $26 
millions, after paying for recent 
acquisitions and after deducting the 
$3 millions needed to pay off on 
bonds. Longer term outlook is favor- 
able, although the possibility of oil 
price weakness in the fall months 
remains, which may result in tem- 
porary irregularity in the stock. 
(Last B&B, June 12.) 


duPont 4 A 

Holdings, last advised for reten- 
tion at 104 (B&B, July 24), need 
not be disturbed at current prices 
around 114 (yield, 3.4%). Directors 
exceeded general expectations last 
week by increasing the quarterly 
dividend to 90 cents, from 65 cents 
previously, and placing the stock on 
a $3:60 annual basis. In addition 
an extra payment of 35 cents was 
declared, both being payable on 
September 14 to stockholders of 
record on August 28. The action 
was taken as a result of the addi- 


tional income received from its in- 
vestment in General Motors, which 
recently declared an extra of 25 
cents a share and increased the an- 
nual rate from $1 to $2. (Facto- 
graph No, 4.) 


Equitable Office Building“ D+ 

Not outstandingly attractive, 
around 63, but moderate speculative 
holdings may be retained for better 
liquidating levels. The current ad- 
vance of the stock to the best levels 
at which it has sold since early 1934 
reflects increased Wall Street ac- 
tivity which is usually accompanied 
by betterment in the real estate 
situation around the financial dis- 
trict. The report for the quarter 
ended July 31 is expected to show a 
turn for the better and on this basis 
it is believed that the dividend, 
omitted a year ago, could be restored. 
(Last B&B, June 12.) 


First National Stores 4 B 

More outstanding opportunities 
are available elsewhere, although 
liquidation may be deferred for 
better prices; recent price 52 (yield, 
4.8%). Earnings in the first fiscal 
quarter which ended June 30, made 
rather unpleasant reading, amount- 
ing to but 84 cents a share as com- 
pared with $1.23 in the comparable 
preceding period. Some _ recovery 
was shown from the final fiscal 
quarter when inventory adjustments 
reduced earnings to 82 cents a share, 
but the rate of progress was very 
disappointing. Competition in com- 
pany’s territory has continued, and 
purchasing power has not shown 
very much improvement because of 
generally unsatisfactory conditions 
in the textile and leather industries. 
However, company still is covering 
the dividend rate, and should be able 
to maintain earnings at around cur- 
rent levels. (Factograph No. 76, 
Last B&B, June, 19.) 


Jewel Tea 4 Ba 

Better adjusted to earnings than 
when last suggested for purchase at 
53 (FW, May 1), but may be re- 


DIVIDEND MEETINGS THIS WEE K 


BULL MARKET 
PROFITS 


Send for Free Market 
Forecasts 


ATELY we are hearing 
much about “bull market.” 
The argument prevails that 
“Whether due to business bet- 
terment or inflation we are to 
have rising prices for some time 
to come.” Such action is pos- 
sible! But no bull market ever 
rises steadily. None is free 
from set-backs. Nor do all 
stocks move as a group in an 
economic phase such as the 
present. Profits call for selec- 
tive action in Selling as well as 
in Buying. 


Clients of this service have 
profits accruing since the very 
beginning of the present bull 
market. Were advised to buy 
Chrysler at 33; Western Union 
at 32; Steel at 28; Allis-Chal- 
mers at 15; Timken at 30; 
General Motors at 30; General 
Electric at 23; Montgomery 
Ward at 22; etc., etc. It tells 
specifically WHAT to buy or 
sell, WHEN and at WHAT 
prices. 


Fill in and mail coupon for 
this week’s Outlook—free. Also 
informative booklet, to 
Protect Your Capital:and Ac- 
celerate Its Growth” and cer- 
tified record of Mr. Wetsel’s 
long list of remarkable predic- 
tions. Send for your copy of 
Mr. Wetsel’s current forecasts 
now. See how easily this serv- 
ice can help you. 


Common Stock: Date Rate Price Yield Earnings FW-104 
AMiMated Preducts. .. Aug. 30 $0.60 8.5% a$0.27 
ell Telephone of Canada........... ug. 
Commercial Credit (0000000000001) Aug. 29 2.00 0 4.0 b2-31 ADVISORY SERVICE, Inc. 
Foster-Wheeler Aug. 26 None 16 12.84 Chrysler Building New York, N.Y. 
PORE .. ug. Without obligation. please send me free copy of 
Hazel-Atlas 27 5.00 104 4.9 
International Business Machines... Aug. 27 p6.00 179 3.3 a2.47 
ug. 26 1.60 38 4.2 c2.65 
South Pena Aug. 26 1.20 24 5.0 11.63 
Wesson Oil & Snowdrift............. Aug. 27 po.50 43 1.1 c3.28 
* Approximate date. Amount paid this year. 11934 calendar year. §12 monthsended | 
February 28, 1935. a First quarter. b Half year. c Nine months. p Also extras. 
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tained for income at 64 (yield, 4.7%). 
Sales increased $1.1 millions to $10 
millions in the 28 weeks ended July 
13, but due to increased operating 
expenses, net income was some $90,- 
000 below that of the corresponding 
previous period. The balance was 
equal to $2.16 per share, as compared 
with $2.51 per share in the like 1934 
interval. Net working capital in- 
creased during the year to $4.5 
millions, equivalent to almost $16 
per share of stock. (Factograph No, 
34, Last B&B, Feb. 13.) 


Mesta Machine 4 B+ 

Stock, around 33, continues to 
offer speculative possibilities as well 
as an attractive return (yield, 6%). 
Fulfilling previous predictions (FW, 
Apr. 10), directors increased the 
annual dividend from $1.50 to $2 
with the declaration of a 50-cent 
quarterly distribution, payable Octo- 
ber 1 to stockholders of record 
September 16. As the leading pro- 
ducer of heavy machinery and rolling 
mill equipment for the steel industry, 
the company is benefiting from the 
revival in the steel trade and early 
estimates of earnings for the year 
are placing profits around $4 a share, 
a sharp gain over the $1.45 a share 
reported for 1934. (Factograph No. 
390, Last B&B, Mar. 13.) 


Pet Milk 4 C+ 

Not outstandingly attractive but 
moderate holdings, around 15, may 
be retained for income (yield, 6.6%). 
Despite a further decline in sales in 
the June quarter, a better control 
over expenses resulted in a profit of 
33 cents a share, as compared with 
a deficit of 15 cents in the March 


quarter and a profit of 54 cents in 
the second three months of 1934. 
Last week the regular 25-cent quar- 
terly dividend, payable October 1, 
was declared. Prospects appear 
moderately improved for the re- 
mainder of the year but in view of 
the strong selling drive for fresh 
milk it is likely that earnings recov- 
ery will be slow. (Factograph No. 
319, Last B&B, Nov. 21, ’34.) 


Reynolds Metals 4 B+ 

Both the preferred at 107 and the 
common, around 21, are suitable for 
income and moderate profit pos- 
sibilities (yield, common, 4.7%). 
Earnings slumped to 29 cents a share 
in the June quarter, as compared 
with 45 cents in the like earlier 
period, bringing net for the half- 
year to 59 cents a share. It is neces- 
sary for a further time to elapse 
before the newer activities can be 
placed on a profitable basis, and the 
development work is a drain on earn- 
ings. Some improvement is, how- 
ever, expected in the last half of 
this year. (Factograph No. 107, 
Last B&B, June 19.) 


Reynolds Spring 4 c+ 

Unattractive for income, around 
22, but small speculative holdings 
may be retained for the long pull 
(yield, 2.2%). A gain of over 40 
per cent in sales lifted earnings in 
the first half to $1.70 a share, 
against $1.15 in the same period of 
last year. The gain is attributed 
primarily to the increased demand 
for cushion springs from the auto- 
motive industry, although the com- 
pany’s “bakelite” division, manufac- 
turing a varied line of moulded plas- 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 Months to July 31 
ON COMMON STOCK: 1935 1934 


Edison Elec. Illuminating of Boston. $9.87 $9.58 
9 Months to July 31 

0.99 0.32 

‘ 7 Months to July 31 

1.78 1.26 
Cincinnati Street Railway ......... 0.19 0.34 
Hudson & Manhattan ........... nil nil 


12 Months to June 30 
Cleveland Electric Illuminating..... 1.71 1.60 
Columbia Gas & Electric.......... 0.26 0.4 
p36.67 p37.54 
Economy Grocery Stores........... 1.51 1.90 
Louisville Gas & Electric........... a2.21 a2.75 
Milwaukee Elee. Rwy. & Lt:....... 76.80 77.09 
Mississippi River Power........... p1s.66 ps.58 
National Supply (Del.) ....... Coe p1.07 nil 
North American Edison............ pl7.97 p16.48 
Union Electric Lt. & Pwr. (Illinois). p31.09 p30.41 
Union Electric Lt. & Pwr. (Missouri) 40.63 736.52 
Wisconsin Gas & Electric.......... p6.63 pl2.65 
6 Months to June 30 
Addressograph Multigraph ........ 0.37 0.41 
0.83 p2.56 
American Locomotive ............ nil nil 
American Machine & Foundry....... 0.51 0.50 
American Safety Razor ........... 3.04 2.43 


Amefican Sedting ........:...... nil nil 


1.07 1.60 
Associated Investment ............ 11.76 6.16 
0.10 1.12 
Central & South West Utilities..... nil nil 


EARNED PER SHARE 


6 Months to June 30 
ON COMMON STOCK: 1935 1934 


Columbian Carbon .............. $2.79 $2.20 
*Federal Motor Truck............ £0.28 0.08 
Federal Screw Works ............+6 nil nil 
Houston Oil of Texas. 0.13 0.09 
Intercontinental Rubber .......... nil nil 
International Cigar Machinery...... 1.03 1.03 
International Nickel ............4. 0.64 0.62 
New York Shipbuilding............ nil — 
North Central Texas Qil........... 0.09 0.05 
. 6600 awe nil nil 
Pacific Gas & Electric............ 0.75 0.67 
Pitney Bowes Postage Meter........ 0.21 0.14 
Real Silk Hosiery Mills........... p5.26 nil 
Revere Copper & Brass.........+... a0.75 $0.32 
nil nil 
Silver King Coalition............. 0.05 en 
Sperry Corporation 0.42 0.45 
Standard Oil of Indiana........... 0.87 ss 
0.10 
Corp. nil nil 
3 Months to June 30 

First National 0.84 1,23 
12 Months te May 31 

Daplen 1.01 1.91 
5 Months to May 31 

Cuneo Press £2.95 £2.65 
12 Months to March 31 

Bulova Watch ..ccccccccccccccce 0.77 nil 


* Reprinted to show corrected earnings. + On combined 
preferred. § On common stock. a0On class A. f Before 
Federal taxes. p On Preferred. 
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tics for automobiles, contributed a 
larger share. While the seasonal 
trend in the business is downward 
for the remainder of the year, the 
decline may not be as severe as in 
the past. An increased dividend ap- 
pears to be in prospect. (Factograph 
No. 447, Last B&B, June 19.) 


Servel 4 C 

The stock, around 11, may be re- 
tained on a longer term speculative 
basis. Earning 60 cents a share in 
the third fiscal quarter, which ended 
July 31, brought net for the nine 
months to $1 per share, with every 
indication that income for the full 
year will be at record levels. While 
seasonal factors will probably re- 
duce earnings during the present 
period, greater operating efficiencies 
may prevent any drastic slump from 
developing. (Factograph No. 263, 
Last B&B, May 22.) 


Sperry 4 C+ 

One of the more speculative hold- 
ings in the aviation manufacturing 
industry, and suitable for inclusion 
only in broad investment lists; re- 
cent price: 12. Increased expenses 
more than absorbed the gain in gross 
income in the first six months, with 
net falling to 42 cents a share as 
compared with 45 cents in the first 
half of 1934. Company is expanding 
its manufacturing facilities, and it 
was stated that business on hand 
was encouraging. (Factograph No. 
144, Last B&B, Jan. 2.) 


Texas Pacific Coal & Oil 4 D+ 

More outstanding opportunities 
are available elsewhere than the 
stock, around 8. Increased activity 
in the shares has been accompanied 
by rumors of new oil discoveries on 
company’s properties. It has _ not 
been possible, however, to verify 
these reports in official sources. The 
stock has had rather wide price 
swings in the past and seems to be 


a favorite for manipulation. (Last 
B&B, Nov. 6, 
Thermoid 4 C 


Price, around 5, discounts earn- 
ings and commitments not advised. 
The earnings of 10 cents a share in 
the March quarter suggested that 
the company had enjoyed a turn for 
the better but this has been offset 
by a deficit of 6 cents in the June 
quarter which brought earnings for 
the six months’ period down to 4 
cents. In the first half of 1934 a 
deficit of 7 cents was reported. As 
sales are reported to have gained 20 
per cent over a year ago, it is evi- 
dent that increasing costs are retard- 
ing earnings recovery. Prospects of 
early action on clearing up arrears 
on the 7 per cent cumulative pre- 
ferred, now amounting to $31.50 a 
share, appear remote. (Last B&B, 
May 8.) 


THE FINANCIAL WORLD 


The Commodity Situation 


Copper jumps to the front with sales on one day greater than 


on any day since the World War. . 


84 cents. 


Metal advances to 


Unexpected exhaustion of Cuba’s AAA 


sugar quota for 1935 forces suspension of trading in Sep- 


tember deliveries to avert squeeze. 
Treasury Department resumes buying. . 


. . . Silver steadies as 
. . Spring wheat 


crop outlook drops below 150 million bushels. 


OMMODITIES generally worked 

higher with the turn into the 
last half of the month. Interest 
shifted somewhat, with sugar and 
copper in the limelight, and the do- 
mestic agricultural commodities mov- 
ing irregularly. Lard and cotton- 
seed oil turned reactionary. Silver 
was steadied by the support of the 
Treasury following its reentry into 
the buying arena, which was marked 
by the record purchase of 25.5 mil- 
lion ounces in one day. Treasury 
buying virtually cleaned up all the 
spot silver available in London—but 
the futures market was irregular, 
for the department has steadfastly 
confined its operations to actual 
metal for spot delivery. The failure 
of a large silver operator in India 
went far to explain the heavy offer- 
ings of a fortnight ago, for it de- 
veloped the firm was heavily long of 
the white metal and had been un- 
loading in an effort to weather its 
crisis. This situation explained also 
the failure of the Treasury to at- 
tempt to stem the decline, a policy 
that had brought stinging criticism 
down on its head from Western 
solons temporarily resident in Wash- 
ington, who felt the Administration 
was not abiding by the letter or 
spirit of the Silver Purchase Act. 


Copper Sales Set a Record 


Demand for copper expanded 
startlingly on August 19, sales that 
day reaching a total of 68,879 tons 
—the highest daily total since the 
early World War days. At the same 
time the price advanced again, this 
time to 83 cents. In all of July 
73,488 tons were sold, and this had 
been regarded as unusually high, for 
the copper code quota was but 30 
thousand tons a month. Up to 
August 17, 32 thousand tons had 
been sold, and the August total will 
probably approximate 125 thousand 
tons. 

The Italo-Ethiopian controversy 
is largely responsible for the sudden 
interest in copper. The metal has 
a long life and a high salvaging 
percentage in industrial usage, but 
war consumption is rapid, wasteful, 
and without much recovery percent- 
age. Other metals also have been 
active and higher, with tin again 
above 50 cents and lead at 4.25 cents 
—New York. Pig iron prices, too, 
have been strengthening and appear 
to be in for an advance. 

Exhaustion of the Cuban sugar 
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quota came dramatically on August 
19, the day copper played its stellar 
role. The sugar section of the AAA 
announced that the quota for the 
calendar year had been filled, though 
there will be some later allowances 
for duty drawbacks and other ad- 
justments which will enable the 
quota to be opened for a small ton- 
nage. Trade estimates around 
August I had indicated that but 75 
to 80 per cent of the quota had been 
exhausted, and the AAA announce- 
ment was unexpected. The situation 
threw an interesting sidelight on the 
recent action of Cuban authorities 
in undertaking to limit exports to 
actual shipments to refiners, for the 
move had been regarded as intended 
to prevent too heavy deliveries 
against the September contract. The 
New York Coffee & Sugar Exchange 
promptly suspended trading in the 
September No. 1 contract which 
permits deliveries only in unpaid- 
duty sugar, and fixed a liquidating 
price of 2.58 cents. September 
No. 1 was due to open August 20 at 
2.70 under the stimulus of panicky 
short covering induced by the ex- 
haustion of the quota. 


Spring Wheat Estimates Recede 


Private wheat trade estimates 
issued around August 20 indicated 
a drop in the spring wheat crop to 
less than 150 million bushels, which 
contrasted with the bureau estimate 
—as of August 1—of 175 millions. 
Wheat prices firmed up and a moder- 
ate advance set in. Wheat, prac- 
tically, is on an import basis now, 


and the international price situation | 


is once more a factor in the price 
of domestic wheat. The _ inter- 
national market, however, is in a 
marking-time phase at the moment, 
mainly because of uncertainty over 
the Canadian marketing policy. It 
is feared that, with so large an ex- 
portable surplus in sight, the Cana- 
dian board will take an aggressive 
step towards marketing part of its 
holdings. The effect of this on world 
trade is shown by the fact that 
wheat supplies afloat have dwindled 
to the lowest figure in many years, 
and very little grain is being bought 
for shipment, either in Canada or the 
antipodes. With the clarifying of 
the Canadian policy in the next 
several weeks the international situa- 
tion will take definite shape and the 
price trend of American wheat will 
be more clearly discernible. 


FREE 


to Financial World Readers 


—a Manual of 111 pages on 
Dow's Theory, together with a 


recent copy of Dow Theory 
Comment. No solicitors will 
call. Write— 


ROBERT RHEA 
Colorado Springs, Colo. 


2 wEEKS free TRIAL 


| GARTLEY’S 
Weekly Stock 
Market Review 


A technical week- 
ly digest and re- 
view of current 
market situations 
and stock price 
trends, compiled by H. M. Gartley, au out- 
standing authority on technical interpre- 
tation of stock price movements. 


H. M. GARTLEY, INC. 
76 WILLIAM STREET NEW YORK 


DIVIDENDS 


DIVIDENDS 


ARMOUR 4x0 COMPANY 


(ILLINOIS) 


On August 16 a quarterly divi- 
dend of one dollar and fifty 
cents ($1.50) per share on the 
$6.00 prior preferred stock 
and a dividend of one dollar 
and fifty cents ($1.50) per 
share on the 7% preferred 
stock of the above corpora- 
tion were declared by the 
Board of Directors, both pay- 
able October 1, 1935, to stock- 
holders of record at the close 
of business September 10, 1935. 

E. L. LALUMIER, Secretary 


ARMOUR 25 COMPANY 
OF DELAWARE 

On August 16 a quarterly divi- 
dend of one and three-fourths 
per cent (13%) per share on 
the preferred stock of the 

above corporation was de- 
| clared by the Board of Diree- 

tors, payable October 1, 1935, 
to stockholders of record at 
the close of business Septem- 


ber 10, 1935. 


E. L. LALUMIER, Secretary 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, August 19, 1935 


The Board of Directors has this day declared 
a dividend for the quarter, of ninety cents (90c) 
a share and an extra dividend of thirty-five cents 
(35c) a share on the outstanding $20 par value 
common stock of this Company, payable Septem- 
ber 14, 1935, to stockholders of record at the 
close of business on August 28, 1935; also divi- 
dend of $1.50 a _ share on the outstanding 
debenture stock of this Company, payable on 
October 25. 1935, to stockholders of record at 
the close of business on October 10, 1935. 


W. F. RASKOB, Secretary. 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share on the outstanding Preferred Stock and a 
dividend of 15¢ per share on the outstanding 
Common Stock, Class A and Class B, of this 
Corporation, have been declared, payable October 
1, 1935, to the holders of such shares of record 
at the close of business September 16, 1935. 

The transfer books will not be closed. Checks 


will be mailed. Wm. S. D. Woops, Secretary 
Dated, August 21, 1935 


213 


; 
| 
h 
id 
ty 
ot 
fy 
ce 
be 
ist 
ed 
i 
rat 
for 
ine 
for 
Vie | 
rd- 
of 
ars 
LD 
. 
| 


$30,000 
SHARON, WISCONSIN 
SCHOOL BOND SALE 


AUCTION BIDS, will be received by the 
Clerk of School District No. 11, at his office, 
Sharon, Wisconsin, on September 3, 1935, 
at 10 a.m. Central Standard Time, for the 
purchase of $30,000, non-taxable Sharon 
School Construction Bonds of School Dis- 
trict No. 11, Village of Sharon, Walworth 
County, Wisconsin, dated July 1, 1935, in 
denominations of $500 each, interest rate 
4% per annum, 4 maturing July 1, 1936, 
and 4 each year thereafter until July 1, 
1950. Interest payable semi-annually on 
January 1 and July 1, at Sharon State Bank 
and purchaser must pay accrued interest on 
bonds to date of delivery. 


A certified check of $500 must be depos- 
ited before any bid is offered. Record of pro- 
ceedings for issue of bonds at office of clerk, 
approved by office of Attorney General. 

_ The right to reject any and all bids is 
reserved. 
T. J. Crew, 
Clerk of School District No. 11, 
Village of Sharon, 
Walworth County, Wisconsin. 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
siniplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
August 31 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 shects 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


ADDRESSING EQUIPMENT 


“Before you invest. investigate” 
There are only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. Why 
buy one until] you have investigated the other. Get 
details from 
THE ELLIOTT ADDRESSING MACHINE COQ 

incorporatea 190U—Rated AAAI] 
137 Albany Street Cambridae Massachusetts 


What Should Your 
Investments Pay? 


UNDAMENTALLY the 

purpose of investment is to in- 
crease your income and accelerate 
the growth of your capital. But 
disregard of the safety factor Jeads 
only too often to the loss of capital 
and reduction of income. 

An interesting little pamphlet 
discusses the question of a reason- 
able capital return. It will be sent, 
gratis of course, on request without 
any obligation on your part. Just 
drop a postcard to: 

the 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York, NY. 
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The Bond Market 


High grade corporate obligations held within narrow limits 

on a plateau somewhat below peak levels of five weeks ago; 

secondary rails were strong and dominated trading activity; 

U. S. Governments had a sharp sinking spell and partial 
recovery. 


Armour First 4s 


More reasonably valued at prices 
around 92 than at the original offer- 
ing price of 984 (see Bond Market, 
FW, July 17, 1935), but not out- 
standingly attractive for yield. The 
dissolution of the banking syndicate 
which offered the new issue of 
Armour & Company first 4s, 1955, 
was followed by a drop of several 
points in market quotations. The 
bonds have since been traded on the 
New York Stock Exchange in a price 
range of 913-947. Continued head- 
line publicity for consumers’ strikes 
caused by high retail meat prices, 
and evidence that the Administra- 
tion’s harassing of the “middleman” 
will continue naturally to have some 
adverse effects upon market senti- 
ment toward issues of this type 


| despite the financial strength of the 


company. 


Maine Central Refunding 6s 


Except in individual circumstances 
where special considerations dictate, 
holders of the first and refunding 
bonds due December 1, 1935, and of 
the 6 per cent collateral trust bonds 
due 1939, should accept the refund- 
ing terms which would exchange for 
each $1,000 principal amount of the 
first and refunding bonds, $500 prin- 
cipal amount of new first collateral 
series A 4s due 1945 and $500 prin- 
cipal amount new series A general 

3s due 1960; the alternative plan 
would issue $500 principal amount 
of the general 43s and $500 in cash. 
Stockholders will be asked to ap- 
prove the above refunding terms on 
August 29. It is expected that the 
plan will be put into operation, ef- 
fecting an annual savings of some 
$175,000. The treatment accorded 
holders of maturing bonds seems 
equitable and acceptance of the new 
securities when issued is warranted 
for conservative funds. 


Goodrich deb. 6s 


At current prices of around 99 
this semi-investment issue offers an 
attractive yield. Adequate protec- 
tion during periods of lean earnings 
is furnished by the company’s strong 
financial position. Interest require- 
ments in 1934 were covered 1.82 
times, only a slight improvement 
over the coverage of 1.71 times in 
1933 despite a 31 per cent advance 
in sales. Sharply increased operat- 
ing costs are principally responsible 
for the small earnings gain. While 
recent tire price cutting has ad- 
versely affected income from that 


division, more satisfactory results 
from other of the company’s activ- 
ities are reported. Because of the 
opposition of a minority group, plans 
for the refunding of the 63s, 1947, 
by an issue of 43 per cent first mort- 
gage bonds have been indefinitely 
postponed. The 63s selling at 108 
are callable at 107; but despite the 
premium retention of present hold- 
ings appears to be warranted. In 
cese the contemplated refinancing 
should be carried out, a transfer into 
the 6s might prove a good move for 
those who are willing to take a 
slightly larger risk by foregoing first 
mortgage protection. 


New Orleans P. S. 6s 


With fixed charges covered only 
1.11 times in the twelve months 
ended June 30, as compared with 
1.13 times in the preceding period, 
the position of the New Orleans Pub- 
lic Service income 6s of 1949, ap- 
pears to be decidedly speculative. 
The issue is not secured by specific 
property and is junior to about $49 
millions in other obligations, Three 
per cent semi-annual adjustment in- 
terest was paid in June, but even so 
the 6s, at current levels around 58, 
appear out of line with the general 
bond market. Particularly do they 
seem to be overvalued in relation to 
the company’s matured 43s of 1935, 
which are quoted around 68, and 
which are a general lien on the prop- 
erties of the company. For that rea- 
son, advantage might be taken of 
current levels to transfer out of the 
6s into an issue with better defined 
security. 


Interlake Iron 5s 


Despite the highly satisfactory 
recovery in steel operations since 
early July, Interlake Iron lst 5s, 
1951, have continued to show slug- 
gishness and are currently quoted 
close to their 1935 low of 72. This 
issue has ample security in its mort- 
gage claim on the company’s assets, 
but has suffered from inability to 
show interest coverage since 1930. 
Considerable improvement occurred 
in 1933 and 1934, with 5 per cent of 
interest requirements earned in the 
latter year, compared with a deficit 
of 9 per cent in 1933 and deficit of 
173 per cent in 1932. The first half 
of this year showed 17 per cent of 
interest earned, but the second quar- 
ter was disappointing, with a deficit 
of 98 per cent of interest due to 
higher costs and a slight decline in 
sales. Major factor in the com- 
pany’s business is merchant pig iron 
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sold to iron foundries and numerous 
manufacturers of iron and steel spe- 
cialty products. This business should 
reflect the general upturn in steel 
and with recovery in the heavy in- 
dustries apparently getting under 
way, the Interlake 5s appear satis- 
factory for retention for income, 
with due regard for their semi- 
speculative status. 


NEWS BEHIND THE TICKER 


concluded 


from page 196 


rather elementary, but very effec- 
tive. A bank no longer gives options 
against stock which is to be sold 
at certain levels; actual selling orders 
with limits are placed in careful 
hands. Against these orders, the 
operations are planned and, of 
course, any rise in the stock which 
carries it above the bank’s selling 
levels means that much more profit 
for the operator. Best of all, the 
bank is not violating the terms of 
the Securities Act, and does not 
have the worry about the time ele- 
ment in the selling. 


NVESTMENT trusts have been 

doing rather well of late. The 
rise in the coppers and heavy in- 
dustry stocks has occasioned some 
rather nice profits on paper, and has 
encouraged more active buying. All 
sorts of rumors are circulating about 
Anaconda, incidentally. It is, how- 
ever, likely that the company will 
float a bond issue within the next 
two or three months. The new bonds 
will either be convertible into the 
stock at 25, or will carry warrants. 
Rumor is that a part of the recent 
activity in the stock is designed to 
prepare the way for new financing. 
Whether the appointment of a 
former bank chairman to the head 
of an investment house has anything 
to do with the plan is not known. 
But the buying of copper stocks has 
been of good quality and interests 
close to the group are quite cheerful 
about the prospects. One of the 
larger investment trusts switched 
from 10,000 shares of BMT into 
Anaconda and Kennecott last week, 
and has thus far made out very well 
on the transaction. 


ULLISHNESS from abroad 

seems increasing, and brokers 
were rather well pleased with the 
volume of orders which made their 
appearance on the dips last week. 
The rails and steels are in favor, 
but there has been some buying of 
the oils and motors. Former spon- 
sors of the chemicals believe the 
group has consolidated its position 
and may pace the next active move- 
ment upwards. Professionals) are 
taking profits in Sears and Ward 
because of less favorable sales re- 
ports in the past few weeks. | The 
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Boston operator is said to have liqui- 
dated his position in the two stocks 
and in a few other quarters senti- 
ment seems to have changed. The 


utilities have met with rather heavy | 


profit taking and bearishness on the 
floor is increasing. It is said, how- 
ever, that American Waterworks, 
Electric Power & Light, and Public 
Service are being well bought, with 
a prominent trader mentioned as the 
largest buyer of the first issue. 
Some investment trust profit taking 
has been noted in Consolidated Gas 
and North American, but the flurries 
of selling have come from trading 
accounts. 


A Vacation Index 


N interesting, though highly con- 
jectural index of business ac- 
tivity was synthesized recently by 
the New York World-Telegram. The 
newspaper estimated that 800,000 
more New Yorkers were taking their 
vacations out of town this year than 
last year. The figure was arrived 
at by estimating the summer decline 
in number of passengers on the rapid 
transit lines; the decline in the num- 
ber of persons getting milk delivered 
to their doors; the decline in the 
number of telephone calls originat- 
ing in the city. All of which points 
to greater spending power and the 
willingness to spend. 


A smart 
INVESTMENT 


Sub:tantial dividends 
in contentment and 
happiness can be se- 


cured by investing in 
residence at The Mayflower. 


One of New York's finest loca- 
tions—directly facing Central 
Park—quiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


Walter ]. Weaver, Manager 


FOR FIRMS WHICH CONTEMPLATE 


ANNOUNCING 


consolidations or changes in personnel, location, facilities 
we have prepared a BOOKLET reproducing various forms 
of announcements which will serve as a useful guide. 


Copy sent free on request 


ALBERT FRANK - GUENTHER LAW 


Incorporated 


FINANCIAL ADVERTISING IN ALL ITS BRANCHES 


131 Cedar Street, New York 
BOSTON CHICAGO 


PHILADELPHIA 


Telephone COrtlandt 7-5060 
SAN FRANCISCO 


THE FINANCIAL NEWS 


(ESTABLISHED 1884) 


is the oldest financial and commercial daily newspaper published in Great 
Britain. To be fully acquainted with the trends of international finance and 
to be in possession of the most authoritative news and comments on British 
Finance and Industry, the regular perusal of THE FINANCIAL NEWS is 
an absolute necessity. 


Subscription rates (prepaid) for daily issues and all *Supplements and 
Special Numbers post free to any address in the United States, 20 dollars for 
12 months; 10 dollars for 6 months; 5 dollars for 3 months. 


Specimen copies of the @aily issue will be sent post free for one week on application to 


THE FINANCIAL NEWS 


20 Bishopsgate, London, E.C.2, England 


*The Supplements, of which on an average six are published yearly, have earned for themselves a 
world-wide reputation Recent numbers include Gold, Silver. Palestine, Russia, Morocco, Poland. 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 
be confined to a request for a single 


item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 

WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment, 

FORECASTING MARKET MOVEMENTS—Published by a 
prominent statistical organization, describes how it is pos- 
sible to recognize and classify the established price volume 
habits of various stocks at tops and bottoms in rallies and 
declines to observe clear cut signs of accumulation and dis- 
tribution, and use this information as a means of increasing 
market profits. 

STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the coun- 
try’s experienced and successful traders. A recent letter will 
be sent free. 

TODAY’S OPPORTUNITIES—A 15-page booklet which attempts 
to show the possibilities offered for the investment of funds 
in real estate securities and discusses a reflection of current 
yields on this type of securities. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 

PROSPECTUS OF STANDARD GAS AND ELECTRIC COM- 
PANY—Relating to a plan and extension and deposit agree- 
ment, covering the extension of its 6% Gold Notes due 
October ist, 1935, will be furnished on request by an old 
established member of the New York Stock Exchange. 

WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 

KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 

INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 

5,436 WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 

HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. 8S. DOLLARS—Germany—a guide for tour- 
-ists and repatriates. Special bulletin free. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Aug.17  Aug.10 Aug. 18 
*Crude Oil Production (bblis.)....... 2,708,650 2,656,850 2,518,700 
Electric Power Output (000 K.W.H.). 1,832,695 1,819,371 1,674,345 
tSteel Output (% of capacity)....... 48.8 48.1 21.3% 
dWholesste < Production (U. 8. A.)... 56,386 48,067 53,854 
80. 80.5 


Wholesale Commodity Price Index. . 2 77.6 
1935 1934 
Aug. 10 Au Aug. 11 


§Bank Clearings New York City..... 
§Bank Clearings Outside of N. Y. C.. 
Total car loadings (number of cars).. 

Bituminous Coal Production (tons).. 

Financial World Index of Indus- 


*Daily Average: tAs of beginning of following week. {Cram’s 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) Aug.14 <Aug.7 Aug. 15 
Loans on Securities—N. Y. C....... $1,609 $1,601 $1,520 
Loans on Sec.—Outside N. Y.C.... 1,696 1,380 1,780 
*Investments—New York City...... 1,393 1,390 1,212 
*Investments—Outside N. Y.C..... 2,445 2,439 2,035 
U. S. Gov’t. securities held ........ 2,430 2,430 2,431 
Total commercial loans............ 4,091 4,082 4,234 
Total net demand deposits......... 15,661 15,455 12,827 
Total time deposits................ 4,426 4,420 4,317 
Total brokers’ loans............... 873 860 668 
RESERVE SYSTEM i 
Federal Res. Credit Outstanding.... 2,477 2,476 2,468 
Total Money in Circulation...... ~ 5,558 5,550 5,343 
*Other than U. S. Gov’t Securities. 
4 Miscellaneous Factors Latest 
Total U. 8S. Government Debt...... §$29,075 §$29,119 §$27,080 
June May June 
1935 1935 1934 
tFarm Income—Total.............. §$487 §$519 §$451 
Farm Income—Subsidies........... §49 §36 §29 
July June July 
Building Contracts. Daily Average 1935 1935 1934 
(F. W. Dodge)—in millions. ........ $6.13 $5.92 $4.79 


tNew Capital Flotations..._. $55,090 $13,676 $20,279 


tCor rate new issues only; exclude refunding: 000 omitted—Comm. 
& Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


August 
15 16 17 19 20 21 

30 Industrials... 127.47 127.63 127.96 126.33 126.31 127.66 
35.96 36.87 36.98 35.51 35.56 35.86 
20 Utilities... .. 26.89 27.69 28.18 27.01 27.01 27.07 
DAILY VOLUME 

(000 omitted) 

Sales (shares)... 1,580 1,710 1,080 2,070 1,980 1,750 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


August 3 week Change 
EASTERN DISTRICT 1935 1934 ae 
Baltimore & Ohio......... faeces 43,260 43,801 — 1 
Chesapeake & Ohio............... 25,595 27,537 — 7 
Delaware & Hudson.............. 11,454 10,325 -I1 
Delaware, Lackawanna & Western. 13,867 14,910 — 7 
Norfolk & Western............... 20,351 19,544 + 4 
New York, New Haven & Hartford. 20,277 19,472 + 4 
New York Central. 69,170 68,509 + 1 
New York, Chicago & St. Louis... . 12,809 12,164 + 5 
89,238 84,826 + 5 
Pere 8,885 8,815 + 1 
Western Maryland............ pas 8,250 8,046 + 3 
SOUTHERN DISTRICT 
Atlantic Coast Line............... 10,372 10,833 —4 
26,309 27.947 — 6 
Louisville & Nashville............. 19,416 19,435 ee 
Seaboard Air Line................ 9,296 9,601 — 3 
Southern Ry. System............. 29,534 30,507 —3 
NORTHWEST DISTRICT 
Chicago & Great Western.......... 4,570 5,319 —14 
Chi., Milw., St. Paul & Pacific. ..... 23,838 27,241 —18 
Chicago & Northwestern.......... 31,144 35,204 —12 
Worthnorm 11,086 11,728 — 5 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 23,637 25,613 — 8 
Chicago, Burlington & Quincy..... 21,599 23,008 —- 7 
Chicago, Rock Island & Pacific..... 17,154 18,332 — 6 
Chicago & Eastern [llinois......... 3,830 4,346 —12 
Denver & Rio Grande Western..... 4,346 4,093 + 6 
Southern Pacific System........... 29,928 30,861 —3 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,264 3,246 
Missouri-Kansas-Texas...... 6,783 —4 
20,834 21,941 — 9 
St. Louis-San Francisco........... 10,599 12,048 —12 
St. Louis-Southwestern.......... ° 3,724 3,485 7 
7,270 7,826 —7 


(Compiled from Association of American Railroads figures) 
THE FINANCIAL WORLD 
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